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Price transparency
MP Al Doy files instalment sales bill setting prison term and BD5,000 fine for unlicensed traders

• Protecting buyers 
from concealed charges 
in payment plans

Mohammed Darwish 
TDT | Manama

Hidden mark-ups in in-
stalment deals would 
face new checks under 

a bill by MP Hamad Al Doy re-
quiring sellers to disclose the 
original price, the final instal-
ment price and the yearly inter-
est rate, with unlicensed traders 
facing up to one year in prison 
and fines of up to BD5,000.

The draft law would bring in-
stalment sales under a dedicated 
legal framework in Bahrain, cov-
ering goods and services sold on 
deferred payment terms, even 
where the deal is described as 
a lease.

Sales of real estate by instal-
ments would remain outside 
its scope.

Any company or sole trader 
wishing to carry out instalment 
sales would need a licence from 
the ministry concerned with 
trade.

Transactions
Sellers would also have to 

keep a special register for those 
transactions in a form to be set 
by the ministry.

The bill would require each 
contract to spell out the seller’s 

trade name, address, commer-
cial registration number and 
contact details, along with the 
buyer’s name, nationality, oc-
cupation, address and contact 
details.

It would also have to identi-
fy the product, state the cash 
price, the instalment price, the 
down payment, the deferred bal-
ance, the true annual interest 

rate, how that rate is worked 
out, when interest starts, the 
repayment term, the number 
and value of instalments, pay-
ment dates, penalties for delay, 
and the rights and duties linked 
to ownership of the product 
during the repayment period. 
Contracts could also be made 
electronically.

Al Doy said Bahrain still 

lacked a full legal framework for 
a type of sale that had become 
common.

He said there was “no inte-
grated regulation” for instal-
ment sales despite their im-
portance and wide use among 
contracting parties.

The lawmaker said court cas-
es had exposed a gap in the law, 
with some contracts failing to 
state the original price of the 
product or the amount added 
through interest, and instead 
showing only one total figure di-
vided into monthly instalments.

“The practical application 
has revealed a legislative short-
coming in regulating this type 
of commercial sale,” he wrote.

That gap, he said, left courts 
to rule on the figure written into 
the contract even where it was 
well above the market price. 

Worth

He added that this had led to 
products sold by instalments be-
ing priced above their real worth 
because of high interest charges, 
and argued that new rules were 
needed to “protect and balance 
the relationship between the 
contracting parties”.

The bill would also curb a sell-
er’s power to cancel a sale after 
missed payments.

A court would not be allowed 
to rescind the contract if the 
buyer had already carried out 75 
per cent of their duties.

If the sale were cancelled, the 
seller would have to return the 
instalments already paid after 
deducting an amount for use of 
the item and compensation for 
damage caused by abnormal use.

Agreement
Any agreement placing a 

heavier burden on the buyer 
would be void.

Another clause would stop 
the full unpaid balance from be-
coming due after a single missed 
instalment.

That would be allowed only 
if the buyer had failed to pay at 
least two instalments in a row.

Right
Buyers would also be given 

the right to settle early and re-
ceive a reduction equal to the 
interest due for the period cut 
short by early payment. 

Any agreement denying that 
right would be void.
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KNOW WHAT

Any company or sole 
trader wishing to carry 

out instalment sales 
would need a licence 

from the ministry con-
cerned with trade.

“Bahrain still 
lacked a full legal 
framework for a 

type of sale that had 
become common.” 

— MP HAMAD AL DOY

Call for urgent 
action against 
park vandalism
Hasan Barakat
TDT | Manama

Children arriving at parks 
are now met with bro-

ken benches,  damaged 
walkways, and neglected 
corners before they even 
find a place to sit.

Public spaces across the 
Northern Governorate con-
tinue to suffer from repeat-
ed acts of vandalism.

This growing reality 
pushed Abdulla Al Qubaisi, 
Northern Municipal Coun-
cil member for the Ninth 
Constituency, to demand 
urgent action to stop what 
he described as ongoing 
misuse and destruction of 
public facilities.

He warned that  the 
problem is no longer about 
maintenance, but about pro-
tecting public money and 
community spaces.

Raising the issue during 
a question presented in the 
council’s remote session 
on maintenance budgets 
for parks and walkways, 
Al Qubaisi stressed that 
increasing spending alone 
will not resolve the issue, 
cautioning against allow-
ing vandals to continue un-
checked while public funds 
are repeatedly spent on re-
pairs that do not last.

From the municipality’s 
side, Director-General Mo-
hammed Al Sahli acknowl-
edged the scale of the chal-
lenge, stating that while the 
government remains com-
mitted to delivering quality 
services, weak public com-
pliance continues to under-
mine these efforts.


