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Since the markets 
in which we operate 

are small and limited 
in scope for organic 
growth, we believe 

that strategic 
investments like 

merger or acquisition 
will help us to 

maximise investment 
income and cost 

saving

MURAD ALI MURAD

CHAIRMAN

Key figures around 1540 GMT
London - FTSE 100:   0.7pc at 7,157.03 points

Frankfurt - DAX 30:   0.3 pc at 11,328.72

Paris - CAC 40:   0.3 pc at 5,254.15

EURO STOXX 50:   0.3 pc at 3,295.77

New York - DOW:   0.4 pc at 25,402.91

Tokyo - Nikkei 225:   3.0 pc at 20,977.11 (close)

Hong Kong - Hang Seng:   2.0 pc at 28,523.35 (close)

Shanghai - Composite:   2.0 pc at 3,043.03 (close)

Pound/dollar:   at $1.32.25 from $1.3209 on Friday

Euro/pound:   at 85.55 pence from 85.59 pence

Euro/dollar:   at $1.1314 at $1.1302

Dollar/yen:   at 110.03 yen from 109.92 yen

Oil - Brent Crude:   5 cents at $67.08 per barrel

Oil - West Texas Inter:   11 cents at $58.92

EU fines Nike 
12.4 mn euros 
over football 
merchandise
Brussels, Belgium

The EU’s powerful com-
p e t i t i o n  a u t h o r i t y 

yesterday imposed a 12.5 
million euro ($14 million) 
fine on US sports apparel 
giant Nike for restricting 
cross-border sales in Eu-
rope of jerseys and scarves 
of top football teams.

According to the Europe-
an Commission, Nike im-
posed illegal licensing deals 
on merchandise from clubs 
such as FC Barcelona, Man-
chester United, Juventus, 
Inter Milan and AS Roma, 
as well as national federa-
tions including World Cup 
winners France.

“Today’s decision makes 
sure that retailers and con-
sumers can take full ad-
vantage of one of the main 
benefits of the Single Mar-
ket,” European Competition 
Commissioner Margrethe 
Vestager said in a statement.

Nike obtained a 40 per-
cent reduction from an in-
itial figure in return for its 
cooperation with the com-
mission, which opened its 
investigation in June 2017 
over practices that took 
place over 13 years.

BTEA takes part in 
Int’l handicrafts 
exhibition
TDT | Manama

The Bahrain Tourism and 
Exhibitions Authority 

(BTEA) participated in the 
2nd International Hand-
icrafts Exhibition, which 
was held under the patron-
age of the Minister of Infor-
mation of Oman, Dr Abdul 
Moneim bin Mansour Al 
Hassani.  The Exhibition 
was organised by the Pub-
lic Authority for Craft In-
dustries in the Sultanate of 
Oman between the 10th and 
13th of March 2019. 

Bahrain’s pavilion at-
tracted a large number of 
visitors, where a variety of 
handicraft products includ-
ing leather crafting, artistic 
ceramics, and traditional 
wooden chests were show-
cased. Products at the pavil-
ion demonstrated the devel-
opment of Bahraini crafts in 
terms of aesthetics, quality, 
and innovation, and strong-
ly pronounced a sense of 
national identity.

World stock markets slide on global growth fears

London, United Kingdom

Stock markets slid yesterday, 
with Asia taking the heaviest 

hit, as investors took flight on 
mounting fears of a sharp global 
economic slowdown.

Investors shrugged off news 
that an investigation found no 
evidence of collusion between 
US President Donald Trump’s 
election campaign and Russia.

Dealers have been spooked 
by growing evidence of a slow-
down, after a broad-based rally 
since the start of the year that 
was built on hopes for China-US 
trade talks and a more dovish 

Federal Reserve.
“Concerns over the health of 

the global economy heat up at a 
rapid pace,” said analyst Jameel 
Ahmad at traders FXTM.

In Europe key stock markets 
were lower, with London the 
weakest performer, while Wall 
Street also got off to a softer 
start. Eurozone losses were 
capped by the closely-watched 
Ifo index that showed recover-
ing confidence among Germa-
ny’s business leaders in March 
after six months of decline.

 ‘Miserable session’ 
Tokyo’s main stocks index was 

hammered 3.0 percent, while 
Hong Kong and Shanghai both 
dived two percent, as concerns 
festered also over a possible 
recession in the United States, 
dealers said.

“Despite a miserable session 
for Asia, European markets are 
managing to avoid heavy losses,” 
noted IG analyst Chris Beau-
champ.

“The risk-off mood at the 
end of last week seemed dra-
matic, and was perhaps justi-
fied given the sudden shift in 
the economic outlook, but a 
better reading from the Ger-
man Ifo index has provided 

some reason for optimism,” he  
added.

US and European equities had 
tumbled Friday as the yield on 
10-year Treasury bonds fell be-
low those for three-month notes 
-- the first time this had hap-
pened since before the global 
financial crisis.

This so-called inverted yield 
curve shows investors are more 
willing to buy long-term debt -- 
usually considered higher risk -- 
as they consider the short-term 
outlook more risky.

“This development will psy-
chologically encourage further 
anxiety and rocket fears that the 
global economy is heading for 

another downturn, if recent eco-
nomic releases across the globe 
have not already provided indi-
cations that the downturn has 
arrived,” added analyst Ahmad.

The yield curve is closely 
watched since it has inverted 
prior to recessions in recent 
decades.

The rush to the 10-year US 
bond market followed weak 
manufacturing data out of the 
US, eurozone giant Germany and 
France on Friday.

That came days after the Fed’s 
announcement that it was un-
likely to lift interest rates this 
year owing to unease about the 
US and global economy.

A trader works ahead of the closing bell on the floor of the New York Stock Exchange (NYSE)

BKIC approves 15pc cash dividend 
TDT | Manama
Mohammed Zafran

The General Assembly of 
Bahrain Kuwait Insur-
ance Company (BKIC) 

yesterday approved a cash divi-
dend distribution of  15 per cent 
(BD 2,143,847) from the paid-up 
capital. 

Shareholders approved the 
board’s recommendation during 
an Annual General Meeting for 
the financial year 2018 held at 
the company’s head office in 
Seef District.  

“The recommendation to 
distribute a cash dividend of 
15 per cent of the paid-up cap-
ital, excludes treasury shares,” 
the board said noting that the 
company doubled its paid-up 
capital in 2018 through the dis-
tribution of 100pc bonus shares 
to increase its paid-up capital to 
BD 14.3 million.

The board further noted that 
the company’s end of the year 
net profit attributable to the 
shareholders increased by 22pc, 
from BD2.6m in 2017 to BD3.2m 
in 2018. 

The Return on Equity (ROE) 
recorded was 8.8pc compared 
to 7.5pc in 2017. 

Earnings per share (EPS) at 
the end of the year 2018 stood at 
22 fils (Paid up capital BD 14.3m) 
compared with 36 fils (Paid up 
Capital BD 7.2m) in 2017.

Stake in Takaful 
Chairman Murad Ali Murad 

told shareholders that the com-
pany had an impressive perfor-
mance and continues to main-
tain its leading position in the 
insurance market in Bahrain, 
despite economic challenges 
faced by the country, especially 
in the insurance industry last 
year. 

The company, the Chairman 
said, had increased its stake in 
Takaful International through 

subscription to the rights issue 
and by acquiring an additional 
stake to reach 81.94pc. 

“Since the markets in which 
we operate are small and limit-
ed in scope for organic growth, 
we believe that strategic invest-
ments like merger or acquisition 
will help us to maximise invest-
ment income and cost saving,” 
Murad Ali Murad said.

On credit rating, Murad stat-
ed that the international rating 
agency A.M. Best has affirmed 
the credit rating of the company 
“A- with stable outlook” after 
reviewing the company’s per-
formance in 2018. 

Ebrahim Alrayes – the CEO 
said that the company’s tech-
nical profits for the year 2018 
were good. He indicated that 
the company achieved un-
derwriting profits of BD 1.9m 
during the year 2018, com-
pared to BD 1.2m last year, re-
cording an increase of 66pc.  
“The company also achieved a 
gross premium revenue of BD 
81.6m, compared to BD 59.5m 

in the previous year, recording 
a significant growth of 37pc. 
The investment net income in-
creased by 26pc, from BD 1.6m in 
2017 to BD 2m in the year 2018,” 
he said.

Alrayes mentioned that the 
net claims increased by 31pc 
from BD 18.5m in 2017 to BD 
24.4m in 2018. Despite this in-
crease, there was no change in 
loss ratio from the previous year 
which remained at 76.8pc at the 
end of the year. Also, based on 
the report of the external actu-
ary, additional IBNR provisions 
amounting to BD 564,000 was 
made to strengthen the techni-
cal reserves which stood at BD 
29.5m compared to BD 26.5m in 
the previous year.

On business development, 
Alrayes said that the company 
recruited an officer in the posi-
tion of Assistant Chief Executive 
Officer for Support and Devel-
opment to implement the state 

of the art information technol-
ogy and digital solutions within 
the company. 

“gig go”
Alrayes added that among the 

most important projects that 
have been completed during the 
year 2018 was the launch of the 
application of “gig go” which is 
a smart and easy-to-use mobile 
application that enables cus-
tomers to buy personal insur-
ance products, renew policies 
and register their claims online 
using their mobile phones and 
other smart devices. 

Cloud solution 
Alrayes also mentioned that 

in accordance with the require-
ments of the Central Bank of 
Bahrain, the company is gradu-
ally moving to the Cloud Solu-
tion using Amazon web services 
which will save cost on IT infra-
structure.

Board members and top officials of Bahrain Kuwait Insurance Company during its Annual General Meeting held yesterday

BCCI workshop on 
“Leading School 
Improvement”
 TDT | Manama 

The Education Com-
mittee of the Bahrain 

Chamber of Commerce and 
Industry (BCCI) headed by 
Dr Waheeb Al Khaja and 
in cooperation with Qual-
ity House Consultancy is 
holding a workshop themed 
“Leading School Improve-
ment” tomorrow from 4:00  
to 6:00 pm in Al Majlis Hall 
of Bait Al Tijjar.  

Chamber members and 
all interested in the subject 
are welcome to attend the 
workshop.


