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This means they were 
broadly advocates 
of a federated (or 

confederated), centralized 
European state, without 

ever having the necessary 
political debate that 

raged in the US in the 
1790s between the 

advocates of centralism 
(Alexander Hamilton) and 
decentralization (Thomas 

Jefferson). 
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DR. JOHN C. HULSMAN

I have long suspected that the 
endless undoubtedly boring Eu-
ropean summit meetings are so 

turgid for a reason. It is easy to get 
lost in the byzantine complexities of 
false agreements that actually solve 
nothing. And that is how the EU likes 
it: For us to have little idea that it is a 
paper tiger, so much less than meets 
the eye in terms of its geostrategic 
power.

But crises clarify. And there is 
absolutely no doubt that the coro-
navirus has made crystal clear that 
the old model governing the EU has 
finally, after a brilliant 70-year run, 
entirely run out of steam. The sup-
posed deal over emergency Europe-
an coronavirus funds pledged last 
week to the plague-ravaged south, 
far from being a concord, has ex-
posed the EU’s haplessness for all 
to see.

First, if you are brave enough to 
wade through the actual agreement 
reached, it becomes palpably clear 
that it is full of policy holes. The 
Eurogroup of finance ministers has 
recommended using the European 
Stability Mechanism (ESM), estab-
lished in the wake of the 2008 Great 
Recession, to meet the southerners’ 
needs.

A basic problem with this is that 
the ESM was set up in the wake of 
an asymmetric shock — the par-
ticular economic follies of Greece 
and possibly other southern econ-
omies — rather than the symmetric 
shock of a global pandemic. In other 
words, there can be no doubt that 
Greece was largely to blame for its 
own parlous situation. The same 

cannot now be said of the Southern 
European states ravaged by a global 
pandemic. The basic issue of fairness 
is in real question.

Italian Prime Minister Giuseppe 
Conte rightly calls the proposed 
€540 billion ($587 billion) rescue 
plan “a trap.” The accord is there to 
only deal with the immediate impact 
of the virus. However, over the much 
larger rescue efforts necessary to 
revive the Italian and other south-
ern economies necessitated by the 
debilitating lockdown, normal con-
ditionality will be imposed.

This is understandably political-
ly toxic in Italy, where it is seen as 
surrendering basic sovereignty to 
the uncertain mercies of economic 
overlords the EU, the International 
Monetary Fund and the Europe-
an Central Bank. No Italian leader 
could accept such colonization and 
survive. In true Kafkaesque fash-
ion, no country in the south that 
truly needs the ESM can politically 
accept it. These design flaws have 
become so obvious that the deal has 
unraveled almost immediately upon 
delivery.

This amounts to more than Eu-
rope’s glaring inability to behave as 
a union when it truly counts; it also 
illustrates the limits of the guiding 
philosophy of the EU. The “Monnet 
method” — functionalism — is a pol-
icy strategy based on the advocacy of 
small, technocratic, apolitical agree-
ments being agreed to precisely be-
cause they seemed secondary, or 
technical, eventually amounting to 
decisive movement toward a con-
federated European state.

In the 1950s, rather than talking 
about grand visions of European 

union (a Valhalla that had far less 
than majority support), it was better 
to discuss seemingly inoffensive coal 
and steel union, even as the latter led 
to further economic union, and then 
to a degree of political union. Large 
political questions were to be pur-
posefully avoided in favor of getting 
to large political answers (always in 
the direction of ever closer union) 
through the backdoor of technical, 
apolitical initiatives. Over decades, 
functionalism met with the great-
est of success, as a broadly united 
Europe emerged, all without ever 
answering the basic question of what 
sort of political construct was truly 
being created.

While this seemed clever and it 
worked for a long while, in actuality, 
functionalism has stored up a great 
deal of trouble for Europe, which has 
come home to roost since the Great 
Recession of 2008. The founders of 
the EU wanted a powerful Hamilto-
nian Brussels without ever having 
their Hamiltonian moment..

This means they were broadly 
advocates of a federated (or confed-
erated), centralized European state, 
without ever having the necessary 
political debate that raged in the US 
in the 1790s between the advocates 
of centralism (Alexander Hamilton) 
and decentralization (Thomas Jef-
ferson). In the end, the federalist ad-
ministration of George Washington 
opted for Hamilton’s centralizing 
vision, won overwhelming re-elec-
tion and a popular mandate for the 
national government to assume state 
debt, while at the same time estab-
lishing a powerful national Treas-
ury, brilliantly headed by Hamilton 
himself.

Due to an overly clever function-
alism, present European leaders 
(with the honorable exception of 
President Emmanuel Macron of 
France) shied away from this diffi-
cult argument in the happier times 
that preceded the coronavirus. But 
the failure of functionalism over the 
past 70 years to decisively answer 
the question of what sort of union 
Europe was to become is now fatally 
handicapping basic and necessary 
efforts to combat the coronavirus 
— the political risk event of our gen-
eration.

The result is an EU built only for 
sunny weather, which trundles along 
nicely in good times, but is fatally 
overmatched in bad ones. A political 
union that no one really believes in 
and whose members are not willing 
to make the basic sacrifice of blood 
and treasure for is a union only in 
name. And, without the Hamiltoni-
an moment in these times of crisis, 
Europe will be increasingly unfit 
for purpose.

A FOOL THINKS HIMSELF TO 
BE WISE, BUT A WISE MAN 
KNOWS HIMSELF TO BE A 
FOOL.
WILLIAM SHAKESPEARE

QUOTE 
OF THE 
DAY

Once again the leaders, the busi-
ness houses and the people of 
the Kingdom of Bahrain have 

come together in the spirit of patriot-
ism and unity to raise defenses against 
an unusual and unseen enemy – the 
COVID-19 virus pandemic.

In just 24 hours, these parties, led by 
the example of HH Shaikh Nasser bin 
Hamad Al Khalifa, have raised over BD 
21 million to help people and business-
es struck by the impact of the virus. 
The funds, under the project ‘Feena 
Khair’ (There is Good in Us) will be 
used for business support and medical 
support as well as humanitarian food 
and clothing aid. 

The Bahrain Chamber of Commerce 
& Industry also provided its spacious 
and centrally-located old premises for 
use by the COVID-19 task force. 

In the midst of our peculiar con-
dition of isolation, social dis-
tancing and despair, we must 
rejoice in this stream of com-
passion that has sprung from 
amidst us to counter the harsh 
reality of the crisis. It is praise-
worthy of the big businesses 
to have come forward to sup-
port the vision of the leaders 
of Bahrain and keep the hu-
manitarian consideration as 
the first priority in this crisis. 

Long after the dust has set-
tled around the world, those 
who will be remembered 
are leaders who led from 
the heart. Undoubtedly, the 
response of Bahrain’s lead-
ership will shed a beacon of 
light on our historic response. 
Inspired by His Majesty, our 
Crown Prince and First Dep-
uty Premier guided the gov-
ernment in the crucial early 
days to approach the sensi-
tive themes of quarantine and 
treatment with compassion. 
When he returned from his 

sojourn abroad, our beloved Prime 
Minister immediately galvanized the 
Cabinet and government officials, 
displaying his admirable energy and 
crisis management in managing the 
situation. 

I am sure you will all agree that this 
has inspired our business houses and 
individuals to donate so generously 
and tap the vein of goodness within us 
and reach out to help fellow-residents 
of Bahrain. The days are challenging 
but when we have great leaders, we 
all rise to the occasion and to greater 
heights of goodness than we ourselves 
thought possible. 

Yes indeed. There is good in us all..

 (Captain Mahmood Al Mahmood is the  
Editor-in-Chief of The Daily Tribune and 
the President of the Arab-African Unity 

Organisation for Relief, Human Rights and 
Counterterrorism)        
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CAPT. MAHMOOD AL MAHMOOD
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EU doomed without the 
Hamiltonian moment

Italian Prime Minister Giuseppe Conte calls the proposed €540 billion rescue plan a trap. 
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With the expansion of the Kingdom 
of Bahrain into the sea around it 
through thoughtful reclamation 

projects that secures vital land for our ur-
banisation plans and ambitious growth, we 
have achieved many successes that we are 
proud of. The glittering Bahrain Financial 
Harbour, the glamorous Bahrain Bay, the 
utilitarian Juffair and Seef areas, the beau-
tiful Riffa Views, and now the coastal devel-
opment projects in Durrat Al Bahrain, Diyar 
Al Muharraq and Dilmunia all testimony to 
the meticulous planning and insight vision 
of our leaders.

I guess, there are one or two ideas that 
start out as impressive promises on paper but 
don’t go according to the blueprint because 
of mismanage-
ment. Among 
these  exam -
ples is the trag-
ic planning in 
Amwaj Islands. 
L e t  m e  n o t 
mention any-
thing in this ar-
ticle about the 
Islands because 
I  need more 
than one ex-
tensive article 
in this regard, 
as well as the 
creation of the 
world’s largest 
u n d e r w a t e r 
e c o - t o u r i s m 
p a r k  i n  t h e 
w o r l d .  A l -
though these 
p r o j e c t s  a t-
tracted a lot of 
attention from 
the start, the pandemic put a halt to tour-
ism traffic and the underwater park was 
left to languish. Meanwhile, the submerged 
“wrecked” Boeing aircraft that was planted 
on the seabed as a special feature has been 
literally broken down into pieces by what the 
managers of the park claim were the nets of 
rogue trawlers vessels.

 Just review the situation: When the Dive 
Bahrain, the eco-Park was announced, the 
project managers said the site of the project 
was determined following rigorous field in-
vestigations, and a technical team coordinat-
ed to find the most appropriate area - an area 
that is not only deep enough but also where 
the seabed has the appropriate conditions 
to withstand the weight of the plane. Now, it 
transpires that some fishing trawlers moved 
in the area and actually used fishing gear, 
chains and perhaps anchors which were so 
heavy that they damaged the Boeing plane.

My concern is not the creation of the park - 
it is a great and novel idea and we should try 
everything to encourage tourism. However, 
we need to ask ourselves if such a costly 
project should have been undertaken with 
public funding? Why was a private invest-
ment not sought for such a project? Further, 
if these chains and other equipment from the 
trawlers could damage a submerged plane, I 
am truly worried that the safety features are 
not properly monitored before planning an 
eco-park. Tourist divers could well have been 
hurt and injured by the same trawlers vessels 
as they explored the sunken plane, isn’t it?

MPs must ask many questions about the 
project and not just limit themselves to fund-
ing and financing. There are many questions 
lurking beneath the waves.

The submerged 
“wrecked” 
Boeing aircraft 
that was 
planted on 
the seabed 
as a special 
feature has 
been literally 
broken down 
into pieces

C A P T A I N S  C O R N E R

Questions 
beneath the 

waves

 (Captain Mahmood Al Mahmood is the Editor-in-Chief 
of The Daily Tribune and the President of the Arab-
African Unity Organisation for Relief, Human Rights 
and Counterterrorism)

CAPTAIN MAHMOOD AL MAHMOOD

Saudi FDI up in first half of 2020 
as economy shows resilience
• Falih said the Saudi 
economy, which has 
been hit by the double 
blow of the pandemic 
and lower oil prices, had 
shown resilience this year 
and had a proven ability 
to withstand shocks

Reuters | Riyadh/Dubai

Saudi Arabia’s Minister of 
Investment Khalid al-Falih 
said on Saturday foreign di-

rect investment (FDI) increased 
by 12 per cent in the first half of 
2020 compared with the same 
period last year.

The Saudi government, which 
is hosting this year’s G20 sum-
mit, has made attracting greater 
foreign investment a cornerstone 
of its Vision 2030 plan to diver-
sify the economy of the world’s 
largest oil exporter away from oil 
revenues.

“I’m glad to say that FDI, my 
area of focus, in the first half has 
been reported to increase by 12pc 
compared to last year,” Falih, who 
previously chaired state oil com-
pany Saudi Aramco, told a G20 

conference.
Falih said in September the 

kingdom had experienced a slow-

down in FDI this year due to the 
global disruption caused by the 
COVID-19 pandemic.

“When I mentioned the 12pc in-
crease I wanted to assure people 
that there was no decline, our FDI 
target is much higher,” Falih said 
on Saturday.

As part of efforts to attract for-
eign investors, Saudi Arabia will 
launch next year special econom-
ic zones dedicated to several sec-
tors, Falih said.

In addition to attracting higher 
investment volumes, it will focus 
on “qualitative growth”, he said, 
mentioning areas such as cloud 
computing, renewable energy, 
tourism, culture, entertainment, 
and logistics.

“These investments may have 
lower investment volumes but 
higher impact on the economy.”

Two day summit
Saudi Arabia is chairing a two-

day summit this weekend of 
leaders of the 20 biggest world 
economies, who will debate how 
to deal with a pandemic that has 
caused a global recession and how 
to manage the recovery once it is 
under control.

Falih said the Saudi economy, 
which has been hit by the double 
blow of the pandemic and lower 
oil prices, had shown resilience 
this year and had a proven ability 
to withstand shocks.

Special economic zones in 2021
Reuters | Dubai

Saudi Arabia’s Minister of Investment Khalid al-Falih said on Satur-
day the Gulf state plans to launch special economic zones in 2021.

Speaking to a G20 panel, Falih also said the kingdom’s Vision 2030 
plan to diversify the economy away from oil was more popular today 
than ever and that the country was emerging from the coronavirus 
pandemic with a resilient economy and private sector.

Saudi Arabian Investment Minister Khalid al-Falih, speaks during a virtual meeting 
of B20 at the Saudi Business Group summit in Riyadh, Saudi Arabia

Erdogan, Saudi king agree to 
solve issues through dialogue
Reuters | Cairo

Turkish President Tayyip 
Erdogan and Saudi Ara-

bia’s King Salman bin Abdu-
laziz agreed in a phone call 
improve bilateral ties and 
solve outstanding disputes 
through dialogue, the Turk-
ish presidency said early  
yesterday. 

Saudi state news agency SPA 
reported late on Friday that 
the king called Erdogan to co-
ordinate efforts exerted within 
the work of the G20 summit, 
which will take place on Nov. 
21 and 22.

Saudi Arabia and Turkey have 
been at odds for some years 
over foreign policy and atti-
tudes towards Islamist political 
groups. 

For more than a year, some 
Saudi and Turkish traders have 
speculated that Saudi Arabia 

was enforcing an informal 
boycott of imports from Tur-
key. Turkey’s leading business 
groups urged Saudi Arabia last 
month to improve trade rela-
tions.

“President Erdogan and King 

Salman agreed to keep channels 
of dialogue open to improve 
bilateral ties and overcome is-
sues,” the Turkish presidency 
said in a statement, adding the 
two men had also discussed the 
G20 summit.

Turkey’s President Tayyip Erdogan and Saudi King Salman shake hands during 
a welcoming ceremony in Ankara, Turkey

Malaysia Airlines 
seeks aid from 
wealth fund 
Khazanah, creditor 
talks continue

Reuters | Kuala Lumpur

Malaysia Airlines’ parent com-
pany has sought financial 

aid from its sole shareholder, the 
nation’s sovereign wealth fund, 
as debt restructuring talks with 
creditors drag on, the company said 
yesterday. 

“Malaysia Aviation Group has 
requested financial support from 
our shareholder Khazanah Nasion-
al although the company isn’t in a 
position to comment on amount 
at this point in time,” it said in an 
email to Reuters.

The group said it remains in talks 
for a restructuring and that it was 
targeting a commercial agreement 
in the first week of December.

The airline could be seeking as 
much as $500 million, said Ma-
laysia’s Edge weekly, which first 
reported the news, citing unnamed 
sources.

Khazanah said any funding for 
the airline will depend on the out-
come of discussions with creditors 
and lessors, which it said is crucial 
to the success of the restructuring.

Malaysia Airlines is seeking to 
restructure after the COVID-19 pan-
demic forced it to slash operations.

An airport employee beside a Malaysia 
Airlines plane at Kuala Lumpur 
International Airport in Sepang, Malaysia

China says carbon trading scheme will 
cover 2,267 power plants in phase one
Reuters | Shanghai

China’s long-awaited na-
tionwide emissions trading 

scheme (ETS) will cover a total 
of 2,267 power plants in its first 
phase, according to government 
consultation papers.

Coal- and gas-fired power 
plants with annual carbon diox-
ide emissions of at least 26,000 
tonnes are included in the first 
phase of the scheme, according 
to documents for public feed-
back by the Ministry of Ecol-
ogy and Environment (MEE) 
released on Friday.

Under the scheme, firms are 

given allowances free of charge 
based on historical emissions, 
and have to buy additional per-
mits if they exceed their quota. 
The total amount they need to 
buy will account for no more 
than 20% of their allocation.

The quota allocations have 
been determined based on 
emissions levels from 2013-
2019, but the ministry said the 
collection of relevant data for 

last year had been disrupted by 
the COVID-19 pandemic and by 
funding issues.

China launched seven pilot 
regional carbon markets in 
2013-2014, trading more than 
400 million tonnes of CO2 by 
August this year, but the na-
tional ETS has been repeatedly 
delayed.

Li Gao, head of MEE’s climate 
department, said in January 
that he expected a “break-
through” to be made by the 
end of the year. However, at a 
briefing last month he declined 
to give an exact date for the 
launch of trade.

Coal- and gas-fired power 
plants with annual carbon 

dioxide emissions of at least 
26,000 tonnes are included 

in the first phase of the 
scheme


