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Our first-quarter 
earnings were strong 
despite weak global 

macro-economic 
environment 

and challenging 
hydrocarbon market 

conditions
MUKESH AMBANI

India’s Reliance Industries reports 6.8 per cent rise in profits
Mumbai, India

Indian conglomerate Reliance 
Industries yesterday reported 

a 6.8 per cent rise in consolidat-
ed net profit despite a slowdown 
in its oil refining business.

The Mumbai-based compa-
ny owned by Asia’s richest man 
Mukesh Ambani said its consol-
idated net profit for the three 
months through June rose to 
101.05 billion rupees ($1.47 bil-
lion) from 94.59 billion rupees 
reported for the same quarter a 
year earlier.

“Our first-quarter earnings 
were strong despite weak global 
macro-economic environment 
and challenging hydrocarbon 
market conditions,” Ambani said 

in a statement.
He added that growth in the 

company’s retail and telecoms 
operations helped boost overall 
revenues.

“Our digital services business 
continues to transform the mo-
bility market in India while scal-
ing newer milestones,” he said.

The firm has business inter-

ests in refining, retail, petro-
chemicals and telecommuni-
cations.

Reliance said in a statement 
that its gross refining margin, 

the profit earned from each bar-
rel of crude was down to $8.1 
per barrel in the June quarter 
as compared to $10.5 per bar-
rel for the same quarter last  
year.

Refining margins are a key 
profitability gauge for Reliance, 
one of the world’s largest re-
finers.

The company was forced 
to cap its crude imports from 
sanction-hit  Venezuela in 
March following pressure from 
the United States. It has also 
stopped exporting diluents to 
the crisis-hit South American  
country.

The company said that its 
telecom venture Jio signed up 

24.5 million subscribers in the 
June quarter and reported a 45.6 
percent rise in its profits to 8.91 
billion rupees.

Ambani had launched Reli-
ance Jio with much fanfare in 
September 2016 offering free 
services up to March 2017, 
sparking intense price wars 
which saw consolidation in the 
Indian telecom sector.

He is currently engaged in 
fierce competition with Ama-
zon and Walmart in an ongoing 
race to dominate India’s retail 
market. 

Reliance shares fell over a per-
cent Friday ahead of the earn-
ings announcement, which came 
after the stock market closed.

Stock markets wait on Fed rate cut
London, United Kingdom

European  markets closed 
little changed yesterday 
while Wall Street was 

largely flat as investors waited 
on a widely expected US interest 
rate cut to give a clear lead.

Continued uncertainty about 
the US-China trade stand-off 
despite some positive commen-
tary added to the sense of cau-
tion after interest rate specula-
tion drove sharp gains in Asian  
trade.

The main focus initially was 
on comments by John Williams, 
the influential vice chairman of 
the Fed’s policy-setting board, 
who said central banks should 
move quickly to support the 
economy even when borrowing 
costs were already low.

He pointed to studies sug-
gesting that when there are few 
stimulus options available, offi-
cials should “move more quick-
ly than you otherwise might,” 
rather than waiting “for disaster 
to unfold”.

While a spokesman later clar-
ified that Williams was not out-
lining Fed policy and was not 
flagging a half-point cut, ana-
lysts said the remarks provid-
ed an insight into how officials 
were thinking.

Markets have been waver-
ing this week over how big the 
Fed’s expected reduction would 
be, with 25 basis points priced 
in but some traders hoping  
for 50.

Capital Economics said in a 
research commentary that cen-
tral banks generally are signal-
ling an easing in monetary policy 
so as to offset a slowing economy 
but that may not be enough for 
stocks.

“We have been here before... 
The assumption that central 
banks will prevent much eco-
nomic damage has sometimes 
supported equities for a sur-
prisingly long time, before a cor-
rection further down the line 
once it became clear that eco-
nomic weakness would last,” it  
said.

“Even though we are not fore-
casting a downturn anywhere 
close to the financial crisis, we 
do think that the likely scale of 
further weakness in the global 
economy is being widely under-
estimated.”

Oil rallies

Oil was firmer but then slipped 
back off early highs made as the 
United States and Iran contin-
ued to trade brickbats, with 
President Donald Trump saying 
a US navy vessel downed an Ira-

nian drone in the strategic Strait 
of Hormuz, a claimed strongly 
denied by Tehran.

“With the situation... turn-
ing into a powder keg again, 
Brent crude prices will remain 
propped up,” noted Fiona Cin-
cotta, an analyst at City Index 

trading group.
On the corporate front, the 

world’s leading brewer AB InBev 
said it was selling its Australian 
unit Carlton & United Breweries 
for 16 billion Australian dollars 
(US$11.3 billion).

AB InBev, a Belgian-Brazil-

ian behemoth that owns brands 
such as Stella Artois and Bud-
weiser, is saddled with more 
than $100 billion in debt from 
previous acquisitions and so 
the news gave the shares a 
sharp boost of more than five  
per cent.

Key figures around 1600 GMT
London - FTSE 100:  p 0.2pc at 7,508.70 points (close)

Frankfurt - DAX 30:  p 0.3pc at 12,260.07 (close)

Paris - CAC 40:  n at 5,552.34 (close)

EURO STOXX 50:  n at 3,482.97

New York - Dow:  n at 27,251.07 

Tokyo - Nikkei 225:  p 2.0pc at 21,466.99 (close)

Hong Kong - Hang Seng:  p 1.1pc at 28,765.40 (close)

Shanghai - Composite:  p 0.8pc at 2,924.20 (close)

Euro/dollar:  q at $1.1221 from $1.1277 at 2050 GMT

Pound/dollar:  q at $1.2504 from $1.2548

Dollar/yen:  p at 107.70 yen from 107.30 yen

Brent North Sea crude:  p 0.2pc at $62.07 per barrel

West Texas Intermediate:  q 0.2pc at $55.30 per barrel
Traders work after the opening bell at the New York Stock Exchange (NYSE)

Trump attacks US Fed, demands rate cut
Washington, United States

President Donald Trump 
attacked the independent 

US Federal Reserve yesterday, 
demanding the central bank 
reverse course and cut interest 
rates -- something it is widely 
expected to do this month.

In another Twitter outburst, 
Trump called on the Fed to 
“Correct!” its overreach.

“We are in a World competi-
tion, & winning big,... but it is no 
thanks to the Federal Reserve,” 
he said. 

“Had they not acted so fast 
and ‘so much,’ we would be 
doing even better than we are 
doing right now. This is our 
chance to build unparalleled 
wealth and success for the U.S., 
GROWTH... Don’t blow it!”

The US central bank raised 
the benchmark borrowing rate 
four times last year but seems 
almost certain to pull back with 
the first cut in a decade at its 
policy meeting July 30-31.

Recent comments from Fed 
officials seemed to confirm 
the signal that policymakers 
are prepared to act to sus-
tain US growth in the face of a 

slowing global economy and 
persistent trade tensions with  
China.

“You don’t need to wait until 
things get so bad to have a dra-
matic series of rate cuts,” Fed 
Vice Chairman Richard Clarida 
told Fox Business Network on 
Thursday.

That comment echoed a 
statement earlier Thursday 
from John Williams, the influ-
ential vice chairman of the Fed’s 
policy committee, who talked 
about the need to vaccinate 

when rates are very low.
“When you only have so 

much stimulus at your dis-
posal, it pays to act quickly to 
lower rates at the first sign of 
economic distress,” said Wil-
liams, who is president of the 
New York Federal Reserve  
Bank.

Following Williams’ remarks, 
the New York Fed told media 
outlets the speech concerned 
decades of research and was 
not about what the central bank 
may decide at its next policy 

meeting.
Trump said Friday he liked 

Williams “first statement much 
better than his second. His first 
statement is 100% correct in 
that the Fed ‘raised’ far too fast 
& too early.”

The New York Fed had no 
comment on Trump’s tweets, 
which were only the latest in 
long series of attacks which 
have flaunted the recent tra-
dition of protecting the in-
dependence of the central  
bank.

US Federal Reserve Board Chair Jerome PowellUS President Donald Trump

Coal-dependent 
Poland to 
compensate 
industry for carbon 
costs

Warsaw, Poland

Poland’s parliament yes-
terday adopted meas-

ures to compensate its in-
dustry struggling to cope 
with surging electricity bills 
triggered by higher EU car-
bon emission costs.

Heavily dependent on 
polluting coal, Poland’s 
power stations have faced 
rising costs to purchase pol-
lution rights under the EU’s 
emissions trading scheme, 
costs which they have 
passed on to consumers in-
cluding businesses.

Under the scheme War-
saw will spend around 900 
million zloty (211 million 
euro, $237 million) per year 
beginning in 2020 on pay-
ments to energy-intensive 
firms to help them remain 
competitive and preserve 
some 1.3 million jobs, the 
enterprise and technolo-
gy ministry said in a Friday 
statement.

“Around 300 companies 
from energy-intensive in-
dustries, like the chemical, 
metal and paper sectors, 
will be entitled to com-
pensation for the costs of 
purchasing CO2 emission 
rights included in the price 
of energy,” it added.

The legislation by the 
right-wing Law and Jus-
tice (PiS) government was 
backed by 420 lawmakers 
in the 460-seat lower house, 
with one vote against and 
six abstentions.

This latest measures 
come after the government 
failed to implement a price 
cap for electricity last year. 

Representative picture (Courtesy 
of BBC)
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Israel spyware firm can mine data from social media: FT

• The London paper 
wrote that NSO group 
had “told buyers 
its technology can 
surreptitiously scrape 
all of an individual’s 
data from the servers of 
Apple, Google, Facebook, 
Amazon and Microsoft

Jerusalem, Undefined

An Israeli spyware firm 
thought to have hacked 

WhatsApp in the past has told 
clients it can scoop user data 
from the world’s top social me-
dia, the Financial Times report-
ed Friday.

The London paper wrote that 
NSO group had “told buyers its 
technology can surreptitious-
ly scrape all of an individual’s 
data from the servers of Apple, 
Google, Facebook, Amazon and 
Microsoft, according to people 
familiar with its sales pitch”.

An NSO spokesperson, re-

sponding in a written statement 
to AFP’s request for comment, 
denied the allegation.

“There is a fundamental mis-

understanding of NSO, its servic-
es and technology,” it said. 

“NSO’s products do not pro-
vide the type of collection ca-

pabilities and access to cloud 
applications, services, or infra-
structure as listed and suggested 
in today’s FT article.”

In May, Facebook-owned 
WhatsApp said it had released 
an update to plug a security hole 
in its messaging app that allowed 
insertion of sophisticated spy-
ware that could be used to spy on 
journalists, activists and others.

It said the attack bore “all the 
hallmarks of a private company 
that works with a number of 
governments around the world”.

It did not name a suspect but 
Washington-based analyst Jo-
seph Hall, chief technologist at 
the Center for Democracy and 
Technology, said at the time that 
the hack appeared related to the 
NSO’s Pegasus software.

It is normally sold to law en-
forcement and intelligence ser-
vices.

Friday’s FT report, citing doc-
uments it had viewed and de-
scriptions of a product demon-
stration, said the programme 
had “evolved to capture the 
much greater trove of informa-
tion stored beyond the phone in 
the cloud, such as a full history 
of a target’s location data, ar-
chived messages or photos”.

NSO says it does not operate 

the Pegasus system, only licens-
ing it to closely vetted govern-
ment users “for the sole purpose 
of preventing or investigating 
serious crime including terror-
ism”.

The group came under the 
spotlight in 2016 when research-
ers accused it of helping spy on 
an activist in the United Arab 
Emirates. 

NSO is based in the Israeli sea-
side hi-tech hub of Herzliya, 
near Tel Aviv. It says it employs 
600 people in Israel and around 
the world.

Pegasus is a highly invasive 
tool that can reportedly switch 
on a target’s cell phone cam-
era and microphone, and ac-
cess data on it, effectively turn-
ing the phone into a pocket  
spy.

“Increasingly sophisticated 
terrorists and criminals are 
taking advantage of encrypted 
technologies to plan and conceal 
their crimes, leaving intelligence 
and law enforcement agencies in 
the dark and putting public safe-
ty and national security at risk,” 
the company statement said.

Pegasus is a highly invasive tool that can reportedly switch on a target’s cell phone camera and microphone, and access 
data on it, effectively turning the phone into a pocket spy.

 In this file photo taken on June 29, 2018 wind turbines of the Lake Turkana Wind Power 
project (LTWP), which have been standing idle for nearly a year, are seen in Loiyangalani 
district, Marsabit County, northern Kenya.

Kenya launches Africa’s biggest wind farm
• The turbines went 
up quicker than one 
a day, with the last 
raised in March 2017, 
ahead of schedule

• Difficulties 
in financing the 
transmission line, and 
problems acquiring land 
delayed the project

• The EU’s lending 
facility loaned 
$200 million for 
the project

Kenya 

Kenya yesterday inaugu-
rated Africa’s biggest 
wind power plant, a 

mammoth project in a gusty 
stretch of remote wilderness 
that now provides nearly a fifth 
of the country’s energy needs.

The $680-million (600 mil-
lion euro) project, a sprawling 
365-turbine wind farm on the 
eastern shores of Lake Turkana, 
is delivering 310 megawatts 
of renewable power 
to the nation-
al grid 

of East Africa’s most dynamic 
economy.

The largest private investment 
in Kenya’s history, the Lake Tur-
kana Wind Power project was 
beset with delays and took near-
ly a decade to rise from the arid 
landscape 600 kilometres (372 
miles) north of Nairobi.

Today the windmills -- scat-
tered across Turkana’s stark lu-
nar landscape and rocky hills -- 
deliver 15 percent of Kenya’s en-
tire installed capacity, connected 
to the national grid through a 
428-kilometre power line.

“Today, we again raise the bar 
for the continent as we unveil 

the single largest wind 
farm,” said President 

Uhuru Kenyatta , 
after touring the 

project.
“ K e n -

ya is without a doubt on course 
to become a world leader in re-
newable energy.”

Turkana Corridor
The project lies in a natural 

corridor dubbed “the windiest 
place on earth” and promises 
to harness this endless power 
at low cost.

The nearly-50 metre turbines 
were engineered to handle the 
fierce gusts that tear through 
the “Turkana Corridor”, a wind 
tunnel that generates optimal 
conditions, year round.

The winds howling near con-
stantly through the barren valley 
deliver double the load capacity 
enjoyed by similar projects in 
America and Europe.

“It is unprecedented. This 
is one of the most consist-
ently windiest places in the 
world,” said Rizwan Fazal, the 

executive director of the Lake 
Turkana Power Pro-

ject.
A Herculean effort was need-

ed to construct the behemoth 
wind farm in Kenya’s farthest 
extremes.

The windmills, manufactured 
by Danish company Vestas, had 
to be brought overland from 
the Kenyan port of Mombasa, 
some 1,200 kilometres away. 

More than 2,000 trips were 
needed to bring all the materials 
from port to plant. 

Some 200 kilometres of road 
leading to the site had to be up-
graded to allow trucks through, 
shaving a journey that used to 
take days to several hours.

Another 100 kilometres of in-
ternal roads linking the turbines 
dotting the hot, desert horizons 
were also constructed.

 ‘Incredible journey’ 
The project, far more ambi-

tious in scale than rivals else-
where on the continent, has 
been closely watched as a case 
study of investing in renewa-
bles in Africa, where demand for 
energy is soaring as economies 
grow and populations swell.

In Kenya -- which relies heav-
ily on hydropower and geother-
mal -- power is unreliable and 
costly, hindering business as en-
ergy-intensive sectors such as 
manufacturing look to take off.

Kenyatta has previously com-
mitted to 100 percent renewable 
energy for Kenya by 2020 -- a 
pledge the government has been 
accused of betraying with plans 

to build a coal-fired power plant 
off the coast in Lamu.

That project -- deemed un-
necessary by experts -- has been 
stalled by legal challenges.

The Turkana wind farm in-
volved years of planning and 
construction but the turbines 
went up quicker than one a day, 
with the last raised in March 
2017, ahead of schedule.

But difficulties in financing 
the transmission line, being laid 
by state-owned power company 
Ketraco, and problems acquir-
ing land, meant this landmark 
project didn’t connect to the 
grid for another 18 months -- in 
September 2018.

“The farm was built on time. 
But the project can only operate 
if you can bring power to the 
client,” said Catherine Collin, 
East Africa head of the Europe-
an Investment Bank. 

The EU’s  lending facility 
loaned $200  million for the 
project, which received other 
finance from a consortium of 
European and African compa-
nies

“There was a delay, there was 
a few difficult moments, I have 
to say, for everybody, but in the 
end we all made it,” Collin said.

Fazal said it had been “an 
incredible journey” but more 
than anything it let the world 
know Kenya’s untapped clean 
energy markets were open for 
business.

“It sends a very strong signal 
about Kenya being ripe for pro-

jects,” he said.

The $680 
million project, 
a sprawling 
365-turbine 
wind farm on 
the eastern 
shores of Lake 
Turkana, is 
delivering 310 
megawatts 
of renewable 
power to the 
national grid 
of East Africa’s 
most dynamic 
economy.

Today, we 
again raise 

the bar for the 
continent as 
we unveil the 
single largest 

wind farm
PRESIDENT UHURU KEN-

YATTA


