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China, US to resume 
trade talks in August

AFP | Beijing, China

China will send a senior negotiator 
to the United States in late August 
to resume trade talks, its commerce 

ministry said yesterday, the first public 
meeting on the dispute in weeks as the 
trade conflict intensifies.

Beijing and Washington have slapped 
tariffs on tens of billions of dollars worth 
of each other’s goods since they held their 
last high-level meeting in June, raising fears 
that the trade war could shake the global 
economy.

At the invitation of the United States, a 
delegation led by Vice Commerce Minister 
Wang Shouwen, the deputy representative 
on international trade negotiations, will 
meet with a team led by senior US treasury 
official David Malpass, the ministry said in 
a statement.

“The Chinese side reiterates that it 
opposes unilateralism and trade protec-
tionism practices and does not accept any 
unilateral trade restriction measures,” the 
ministry said.

“China welcomes dialogue and commu-
nication on the basis of reciprocity, equality 
and integrity.”

US Commerce Minister Wilbur Ross held 
talks with Chinese Vice Premier Liu He 
in Beijing in June. Liu had met with US 
Treasury Secretary Steven Mnuchin in 
Washington a month earlier.

But the discussions failed to reduce ten-
sions as the United States slapped tariffs 
on $34 billion worth of Chinese goods in 
early July, triggering an immediate dol-
lar-for-dollar retaliation from Beijing.

The two countries are expected to launch 
a new round of tit-for-tat tariffs on $16 
billion worth of goods from each country 
on August 23.

Washington has also lined up an addi-
tional $200 billion in Chinese imports and 
US President Donald Trump said he could 

raise tariffs on those products to 25 percent 
instead of the previously touted 10 percent.

China responded by threatening in early 
August to impose new tariffs on $60 billion 

worth of US goods.
“It is hard to tell how the talks will go but 

it’s a positive signal that the two countries 
are looking for some compromise plan,” 
said Makoto Sengoku, market analyst at 
Tokai Tokyo Research Institute.

“If they were determined to fight it out, 
they wouldn’t meet,” he told AFP.

Larry Hu, head of greater China econom-
ics at the Macquarie Group, said the two 
sides may discuss what Beijing needs to 
do, such as increasing US imports, further 
opening its markets and making efforts to 
protect US intellectual property rights.

Depending on actions taken by China, 
the US side may discuss what it can do to 
temporarily prevent an escalation of the 
trade war, Hu said.

“I think we are still at an ice breaking 
stage, the two sides are testing each other’s 
bottom line,” he said, noting that it will be a 
lower-level meeting than the previous talks.
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UK retail sales shine 
on heatwave, W.Cup
London, United Kingdom 

British retail sales rebound-
ed in July, official data 

showed yesterday, as the food 
sector won a major boost from 
sunny weather and the World 
Cup. Sales rose 0.7 per cent 
last month, rebounding from a 
0.5pc drop in June, the Office 
for National Statistics said in a 
statement.

The tills kept ringing de-
spite a string of high-street 
retailer collapses, including 
budget chain Poundworld and 
electrical specialist Maplin -- 
and more recently department 
store House of Fraser.

ONS senior statistician Rhian 

Murphy said that retail sales 
were also lifted by online price 
reductions. 

“Many stayed away from 
some high street stores in 
July, but online sales were very 
strong, supported by several 
promotions,” noted Murphy.

“Food sales remained robust 
as people continued to enjoy 
the World Cup and the sun-
shine.” Market expectations 
had been for a much more 
modest 0.2pc increase in July. 

Gross domestic product 
grew 0.4pc in the three months 
to June, stimulated partly by 
warm weather and the Eng-
land team’s strong showing at 
the World Cup.

Gold recovers as 
US dollar softens
Reuters | Bengaluru

Gold clawed back from a 
19-month low yesterday 

on short-covering and as the 
U.S. dollar softened following 
news that Beijing will hold 
trade talks with Washington 
late this month.

Spot gold was up 0.1 per 
cent at $1,175.07 an ounce as 
of 0726 GMT. US gold futures 
were, however, down 0.2pc at 
$1,182.1.

Earlier in the session, amid a 
broad commodity sell-off and 
some stop-loss selling spot 
prices fell as much as 1.2pc 
to $1,159.96, the lowest since 
January 2017, traders said.

“We expect interest in the 

precious metal to rekindle as 
the strength in the USD fades. 
But that might be a bit of a 
while yet,” said John Sharma, 
an economist at National Aus-
tralia Bank.

Gold prices, which have 
largely been pressured by a 
strong dollar and rising US in-
terest rates, have shed nearly 
10pc in 2018.

“The market has come down 
$50-$60 in a short period, so it 
is not surprising to see a little 
short-term recovery,” said a 
Sydney-based trader.

Bullion has also lost its ap-
peal as a safe-haven over the 
past few months as investors 
preferred to park assets in the 
dollar and Treasuries.


