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Britain’s economy shrinks by fifth
• Britain’s recession 
is its first since 2009

• Britain’s recession 
-- its first since 2009

• BoE expects UK 
economy to contract 
by 9.5 pc for 2020

AFP News

Britain’s economy shrank 
by a fifth in the second 
quarter, higher than any 

European neighbour, as the 
coronavirus pandemic slammed 
businesses and plunged the 
country into a record recession.  

“It is clear that the UK is in the 
largest recession on record,” the 
Office for National Statistics said 
after gross domestic product 
(GDP) contracted by 20.4 per-
cent in April-June.

Britain’s recession -- its first 
since 2009 amid the global fi-

nancial crisis -- was confirmed 
after two quarterly contractions 
in a row.

GDP shrank 2.2 per cent in the 
first three months of this year.

The statistics office said that 
the contraction for the first six 
months of 2020 “was slightly 
below the 22.7 pc seen in Spain 
but was more than double the 
10.6 pc fall in United States GDP 
over this period”.

But Britain’s second-quarter 
contraction beat Spain’s GDP of 

minus 18.5 pct.
The Office for National Statis-

tics (ONS) said Britain’s dire sec-
ond quarter was driven by a 20-
pc drop in output in April, “the 
biggest monthly fall on record 
reflecting widespread... declines 
in output across the services, 
production, and construction 
industries”.

‘Hard times’
Finance minister Rishi Su-

nak said the data “confirm 

that hard times are here”. He 
added: “Hundreds of thou-
sands of people have already 
lost their jobs, and sadly in the 
coming months many more  
will.”

Chancellor of the Exchequer 
Sunak plans to end in Octo-
ber the government’s furlough 
scheme that is paying up to 80 
pc of wages for nearly ten mil-
lion workers.

Rebound begins
While officially in recession, 

the UK economy is beginning 
to rebound as the government 
eases strict restrictions.

GDP output growth was 8.7 pct 
in June as the economy slow-
ly emerged from its lockdown 
implemented in late March, the 
ONS said.

That helped the pound to 
steady on Wednesday, while 
London’s stock market was up 
0.9 pc in mid-morning deals.

Rising unemployment
To help the economy recover, 

the Bank of England (BoE) is 

pumping out hundreds of bil-
lions of pounds in cash stimulus 
and has slashed its main interest 
rate to a record-low 0.1 pc. 

ONS data released Monday 
showed that around 730,000 
workers have been removed 
from the payrolls of British com-
panies since March.

The BoE expects the unem-
ployment rate to shoot to around 
7.5 pc by the end of the year from 
3.9 pc currently.

And it forecasts that the UK 
economy will have contracted 
by 9.5 pc for the whole of 2020. 

The BoE estimates that UK 
gross domestic product will re-
bound in 2021 by nine pc.

While shoppers have since returned to shops, lockdowns sent Britain’s economic 
ouput crashing by just over a fifth in the April through June period

7.5pc
The BoE expects the 

unemployment rate to 
shoot to around 7.5 pc by 
the end of the year from 

3.9 pc currently.

OPEC trims 2020 
oil demand
Reuters | London

OPEC yesterday said 
world oil demand will 

fall more steeply in 2020 
due to the coronavirus pan-
demic and said next year’s 
recovery faces large uncer-
tainties pointing to growing 
headwinds for the group. 

World oil demand will fall 
by 9.06 million barrels per 
day (bpd) this year, the Or-
ganisation of the Petroleum 
Exporting Countries said 
in a monthly report, more 
than the 8.95 m bpd decline 
expected a month ago.

“Crude and product price 
developments in the second 
half of 2020 will continue 
to be impacted by concerns 
over a second wave of in-
fections and higher global 
stocks,” OPEC said in the 
report.

OPEC stuck to its forecast 
that in 2021 oil demand 
would rebound by 7 m bpd 
but said the view was sub-
ject to large uncertainties 
that may result in “a nega-
tive impact on petroleum 
consumption”.


