
06
WEDNESDAY, JUNE 11, 2025

Don’t dwell on the 
difficulties, just get 

the job done and move 
forward step by step

CEO REN ZHENGFEI

Stocks muted as investors 
track US-China trade talks

Talks to be dominated by Chinese exports of rare earth minerals

• Beijing wants to ease 
controls on sensitive 
electronic component

• Oil prices jumped, 
partly from continued 
uncertainty 

AFP | London, United Kingdom

Global stock markets di-
verged yesterday as in-
vestors waited for the 

outcome of US- China talks 
aimed at cementing a fragile 
trade war truce between the 
world's two biggest economies.

US indices  were muted, 
while European ones closed in 
mixed territory, and Asia most-
ly closed down, with analysts 
saying much was riding on the 
talks in London, which were in 
their second day. US Commerce 
Secretary Howard Lutnick told 

Bloomberg Television that the 
talks were "going well" and that 
he expected Tuesday's discus-
sions to last "all day".

With talks dragging on, 

"the lack of positive headlines 
weighed on stocks and the dol-
lar," said Kathleen Brooks, re-
search director at XTB trading 
platform. Analysts said that any 

positive sign of agreement would 
fuel a rise in equities -- but that 
it could be restrained.

"We wouldn't bank on a big 
turnaround thanks to any poten-
tial trade breakthroughs," said 
Thomas Mathews, head analyst 
of Asia Pacific markets for Cap-
ital Economics.

"We doubt that the US will 
back off completely. That's like-
ly to restrain any relief rally," 
he said.

The talks were expected to be 
dominated by Chinese exports 
of rare earth minerals used in a 
wide range of things including 
smartphones, electric vehicle 
batteries and green technology.

Beijing in return was looking 
for Washington to ease controls 
on its exports of sensitive elec-
tronic components.

New York shares inched a lit-
tle higher in midday trade.

In Europe, Paris's CAC 40 
closed slightly up but Frank-
furt's Dax slipped well down.

London's FTSE 100 index 
closed higher after weak UK 
unemployment data raised the 
chances of the Bank of England 
cutting interest rates into next 
year, a move which often propels 
stock prices. It could reach a 
new record this week if it con-
tinues to gain.

Shares in European Union 
markets, in contrast, could be 
weakened by the conspicuous 
lack of any deal between Wash-
ington and Brussels before a July 
9 deadline for 50-percent US 
tariffs to take effect. Britain has 
already sealed an agreement.

Brooks said the upside for the 
dollar -- which was weaker on 
Tuesday -- was limited, depend-
ing on the scope of any US-China 
agreement.

"For the dollar to meaningfully 
retrace some recent losses, we 
do not think that positive head-
lines will be enough," she said.

"A trade agreement with an 
actionable plan to get trade be-

tween the US and China flowing 
freely for the long term is the 
only way to stop the slide in the 
buck, in our view."

Investors are also awaiting 
key US inflation data this week, 
which could impact the Federal 
Reserve's monetary policy.

Analysts warn Trump's tariffs 
will refuel inflation, strength-
ening the argument to keep in-
terest rates on hold instead of 
lowering them when the Fed 
meets next week.

The Fed faces pressure from 
the president to cut rates.

Oil prices jumped, partly from 
continued uncertainty about 
the direction of US-Iran talks on 
Tehran's nuclear programme.

Iran said a new round of 
talks was planned for Sunday, 
in the Omani capital Muscat 
-- but Trump had earlier said 
the meeting was expected on 
Thursday. Each side has drawn 
up proposals for the other to 
consider.

Key figures at around 1545 GMT
New York - Dow:  n at 42,767.94 points

New York - S&P 500:   0.1% at 6,012.15

Nasdaq Composite:  n at 19,584.50

London - FTSE 100:   0.2% at 8,853.08 (close)

Paris - CAC 40:   0.2% at 7,804.33 (close)

Frankfurt - DAX:   0.8% at 23,987.56 (close)

Tokyo - Nikkei 225:   0.3% at 38,211.51 (close)

Hang Seng Index:   0.1% at 24,162.87 (close)

Shanghai - Composite:   0.4% at 3,384.82 (close)

Euro/dollar:   at $1.1423 from $1.1420 on Monday

Pound/dollar:   at $1.3508 from $1.3552

Dollar/yen:   at 144.90 yen 144.60 yen

Euro/pound:   84.57 pence from 84.27 pence

Brent North Sea Crude:   1.0% at $67.69 per barrel

West Texas Intermediate:   1.0% at $65.94 per barrel

IMF team makes first 
Syria visit since 2009
AFP | Washington, United 
States

An IMF team visited Syr-
ia for the first time since 

2009 to take part in efforts 
to rebuild the economy after 
years of civil war and the fall 
of Bashar al-Assad, the lender 
said yesterday. 

The International Monetary 
Fund’s trip to Damascus took 
place from June 1 to June 5, 
and its team sought to discuss 
authorities’ priorities and how 
to help achieve them.

Syria’s economy and the 
country are a wreck after 14 
years of war under Assad, who 
was ousted in December.

“Syria  faces enormous 
challenges following years of 

conflict that caused immense 
human suffering and reduced 
its economy to a fraction of 
its former size,” said Ron van 
Rooden, who led the visit.

Around six million people 
have fled the country while an-
other seven million have been 
displaced internally, he noted.

“Output has plummeted, 
real incomes have fallen sharp-
ly, and poverty rates are high,” 
he said, adding that state insti-
tutions have also been weak-
ened with much infrastructure 
destroyed.

“There is great urgency to 
address these challenges and 
achieve a sustainable econom-
ic recovery,” van Rooden said 
in a statement at the end of 
the mission.

Pakistan increases 
defence budget by 20%
Islamabad, Pakistan

Pakistan announced yester-
day a 20%t hike in defence 

spending in this year's federal 
budget, a month after a con-
flict with India that saw the 
worst violence in decades.

More than 70 people were 
killed in the four-day conflict 
between the nuclear-armed 
neighbours in May before a 
ceasefire was announced.

Finance minister Muham-
mad Aurangzeb presented a 
$62 billion budget to parlia-
ment on Tuesday evening, al-
locating 14 percent to the mil-
itary -- rising from 2.12 trillion 
Pakistani rupees ($7.5 billion) 

to 2.55 trillion this coming fis-
cal year.

It comes after Pakistan's 
government announced Friday 
on social media that it was in 
discussions to acquire 40 new 
Chinese fighter jets and new 
air defence systems.

Pakistan’s Finance Minister 
Muhammad Aurangzeb

IBM claims ‘real 
world’ edge 
in quantum 
computing race
San Francisco, United 
States

Technology veteran IBM 
on Tuesday laid out a 

plan to have a “practical” 
quantum computer tackling 
big problems before the end 
of this decade.

Current quantum com-
puters are still experimental 
and face significant chal-
lenges, including high er-
ror rates. Companies like 
IBM, Google, and others are 
working to build more sta-
ble and scalable quantum 
systems.

Real-world innovations 
that quantum computing 
has the potential to tackle 
include developing better 
fuels, materials, pharma-
ceuticals, or even new ele-
ments. However, delivering 
on that promise has always 
seemed some way off.

IBM insists that it is now 
closer than ever and can 
map out the path toward 
having a quantum system 
that can fulfill actual use 
cases.

This breakthrough comes 
thanks to a system being 
built in a data center in 
Poughkeepsie, New York, 
which IBM billed as a pio-
neering move toward mak-
ing quantum an everyday 
work tool.

Huawei founder says chips still lag 
'one generation' behind US
AFP | Beijing, China

Chinese tech giant Huawei's 
chips still "lag behind the 

United States by one genera-
tion", state media quoted its 
founder and CEO Ren Zhengfei 
as saying in a rare interview 
yesterday. 

Washington last month un-
veiled fresh guidelines warning 
firms that using Chinese-made 
high-tech AI semiconductors, 
specifically Huawei's Ascend 
chips, would put them at risk 
of violating US export controls.

The Shenzhen-based com-
pany has been at the centre of 
an intense standoff between 
the economic supergiants after 
Washington warned its equip-
ment could be used for espio-
nage byBeijing, an allegation 
Huawei denies.

Speaking to the People's 
Daily, the official newspaper 
of the ruling Communist Party, 
80-year-old Ren insisted the 
United States had "exaggerat-
ed" Huawei's achievements.

Tougher controls in recent 
years have prevented US chip 
giant Nvidia, one of Huawei's 
rivals, from selling certain AI 
semiconductors -- widely re-
garded as the most advanced in 
the world -- to Chinese firms.

As a result, it is now facing 
tougher competition from local 
players in the crucial market, 
including Huawei.

Nvidia's chief executive 
Jensen Huang told reporters 
last month that Chinese com-
panies "are very, very talented 
and very determined, and the 
export control gave them the 
spirit, the energy and the gov-
ernment support to accelerate 
their development".

But Ren said Hua-
wei was "not that 
great yet", accord-
ing to the article 
published on the 
newspaper's front 
page Tuesday.

"Many com-
panies in Chi-
na are making 
c h i p s ,  a n d 
quite  a  few 
are doing well 
-- Huawei is 
just one of 
them,"  he 
added.

W h e n 
a s k e d 
a b o u t 
" ex t e r n a l 
b l o c k a d e s 
and suppres-
sion" -- a veiled 
reference to US 

export restrictions on Beijing -- 
Ren said he had "never thought 
about it".

"Don't dwell on the difficul-
ties, just get the job done and 
move forward step by step," he 
added.

Sanctions since 2019 have 
curtailed the firm's ac-

cess to US-made com-
ponents and technol-
ogies, forcing it to 
diversify its growth 
strategy.

China has accused 
the United States of 
"bullying" and "abus-
ing export controls 

to suppress and 
contain" the 

country's 
firms.


