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World Bank cuts growth forecast
on trade tumult, warns of ‘deep’ harm

Trade tensions and resulting policy uncertainty

@ Weakest performance
in 17 years

® Commodity prices
are expected to
remain suppressed

Inflation rates have
been revised up

AFP | Washington, United States

he World Bank slashed

I its 2025 global growth

forecast yesterday, citing

trade tensions and resulting pol-

icy uncertainty, as US President

Donald Trump’s wide-ranging

tariffs strained ties and weighed
on economic outlooks.

The bank lowered its projec-
tion for global GDP growth to
2.3% in its latest economic pros-
pects report, down from 2.7%
expected in January, the latest
in a series of downgrades by in-
ternational organizations.

“That’s the weakest perfor-
mance in 17 years, outside of
outright global recessions,” said
World Bank Group chief econo-
mist Indermit Gill.

Global growth and inflation
prospects for this year and next
have worsened because of “high
levels of policy uncertainty and
this growing fragmentation of
trade relations,” he added.

“Without a swift course cor-
rection, the harm to living stand-
ards could be deep,” Gill warned.

By 2027, the World Bank ex-
pects global GDP growth to av-
erage 2.5% in the 2020s, which
would be the slowest rate in any

The World Bank isn’t a
single bank — it’s actually
a group of five institutions

working together to
provide financing, policy
advice, and technical
assistance to developing
countries.
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decade since the 1960s. The
gloomier projections come as
Trump imposed a 10% tariff
on imports from almost all US
trading partners in April -- and
higher rates on dozens of these
economies, which he has since
suspended until early July.

He also engaged in tit-for-tat
escalation with China, although

both countries have hit pause on
their trade war and temporarily
lowered these staggering duties
as well. But a lasting truce re-
mains uncertain.

‘Limited’ harm?
While the World Bank’s

growth downgrade was propor-
tionately larger for advanced

The two best-known arms are: IBRD (In-
ternational Bank for Reconstruction and
Development) - lends to middle-income
and creditworthy low-income countries.
IDA (International Development Associ-
ation) - provides interest-free loans and
grants to the world’s poorest countries.
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economies, the bank cautioned
that less wealthy countries have
tricky conditions to contend
with.

Commodity prices are expect-
ed to remain suppressed in 2025
and 2026, Gill said.

This means that some 60% of
emerging markets and devel-
oping economies -- which are

Together, they aim to
reduce poverty and
build sustainable de-
velopment — and fun
fact: the World Bank
was originally created
to help Europe rebuild
after World war 11!

commodity exporters -- have to
deal with a “very nasty combina-
tion of lower commodity prices
and more volatile commodity
markets.”

By 2027, while the per capita
GDP of high-income economies
will be approximately where
it was in pre-pandemic fore-
casts, corresponding levels for
developing economies would be
six percent lower.

“Except for China, it could
take these economies about two
decades to recoup the economic
losses of the 2020s,” Gill cau-
tioned. Overall, although GDP
growth expectations have been
revised downwards, inflation
rates have been revised up, he
said, urging policymakers to
contain inflation risks.

Despite trade policy challeng-
es, however, Gill argued that “if
the right policy actions are tak-
en, this problem can be made to
go away with limited long-term
damage.”He urged for the “dif-
ferential in tariff and non-tariff
measures with respect to the
US” to be quickly reduced by
other countries, starting with
the Group of 20 which brings
together the world’s biggest
economies.

“Every country should extend
the same treatment to other
countries,” he added. “It’s not
enough to just liberalize with
respect to the US. It’s also impor-
tant to liberalize with respect to
the others.”

The World Bank said develop-
ing economies could lower tar-
iffs on all trading partners and
convert preferential trade deals
into pacts spanning the “full
range of cross-border regulato-
ry policies” to boost GDP growth.

;

Generally, wealthier countries
have lower tariffs than devel-
oping countries, which could
be seeking to protect budding
industries or have fewer sources
of government revenue.

This month, the Paris-based
Organisation for Economic
Co-operation and Development
also slashed its 2025 global
growth forecast from 3.1% to
2.9%, warning that Trump’s
tariffs would stifle the world
economy. This came after the
International Monetary Fund
in April cut its world growth
expectations for this year too
on the effects of Trump’s levies,
from 3.3% to to 2.8%.

The bank
lowered its
projection for
global GDP
growth to 2.3%
in its latest
economic
prospects report,
down from
2.7% expected
in January, the
latest in a series
of downgrades
by international
organizations.

The World Bank was founded at the same
~ conference as the International Monetary
" Fund (IMF) — the Bretton Woods Confer-
ence in 1944. This historic meeting, held
in New Hampshire, USA, brought togeth-
er 44 Allied nations during World War 11
to design a new global financial system.

EU removes UAE from ‘high-risk’ money-laundering list, adds Monaco

Added Algeria, Angola, Ivory Coast, Kenya, Laos, Lebanon, Namibia, Nepal and Venezuela, along with Monaco

@ Inaddition to
the UAE, it removed
Barbados, Gibraltar,
Jamaica, Panama,
the Philippines,
Senegal and Uganda

® The EU list will now
be scrutinised by the
European Parliament
and member states

AFP | Brussels, Belgium

he EU yesterday announced

the removal of the United
Arab Emirates from its mon-
ey-laundering “high-risk” list
but added Monaco alongside
nine other jurisdictions.

The European Commission
said it added Algeria, Angola,
Ivory Coast, Kenya, Laos, Leb-
anon, Namibia, Nepal and Ven-
ezuela, along with Monaco, to
the list of countries subject to

EU Commissioner for Financial Services and the Savings and Investments Union
Maria Luis Albuquerque

extra monitoring of their money
laundering controls.

In addition to the UAE, it re-
moved Barbados, Gibraltar, Ja-
maica, Panama, the Philippines,
Senegal and Uganda.

The moves come after a mon-
ey-laundering watchdog said
in February it had removed the
Philippines from its list of coun-

. tries that face increased mon-

itoring, while adding Laos and
Nepal.

The Financial Action Task
Force (FATF), a Paris-based or-
ganisation that reviews efforts
by more than 200 countries and
jurisdictions to prevent mon-
ey laundering and terrorism fi-
nancing, compiles a “grey list”
of nations that are subject to in-
creased monitoring of financial
transactions.

Monaco has been included
on the FATF list since mid-2024,
along with EU member states
Bulgaria and Croatia.

“The commission has now
presented an update to the EU
list which reiterates our strong

commitment to aligning with
international standards, particu-
larly those set by the FATF,” the
EU’s commissioner for financial
services, Maria Luis Albuquer-
que, said.

The EU list will now be scru-
tinised by the European Parlia-
ment and member states and
will enter into force within one
month if there are no objections,
the commission said.

In a statement, Monaco’s gov-
ernment said it had “taken note
of this expected update, which
would lead to Monaco being
placed on the EU’s list, unless
the European Parliament or the
Council of the EU decides oth-
erwise”.

1t also stressed its commit-
ment to take the necessary steps
to be removed from the FATF’s
grey list “in the short term”.

YOU

KNOW WHAT

Money laundering involves
disguising the source of illegally
obtained funds to make them
appear legitimate. This process
typically involves three stages:
placement, layering, and
integration. Criminals use various
techniques to introduce illicit
funds into the financial system,
move them through complex
transactions, and then re-integrate
them into the legitimate economy,
making them appear clean.



