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KNOW WHAT

Japan logs first trade 
deficit since 2015

Tokyo, Japan

Japan logged a trade defi-
cit last year for the first 

time since 2015, with export 
growth slowing amid ten-
sions between the country’s 
two biggest trading part-
ners -- China and the United  
States.

Japan logged the deficit of 
1,203 billion yen ($11 billion) in 
2018 after two years of surplus, 
with annual growth in exports 
slowing to 4.1 per cent from 
11.8pc  in 2017, according to 
finance ministry data released 
yesterday. 

Exports to China increased 
6.8pc, markedly slower than 
the previous year’s 20.5pc 
growth.

Growth in shipments to the 
United States slowed to 2.3pc 
from 6.9pc.

“US-bound exports were not 
strong but still solid, where-
as shipments to Asia, notably 
to China, slowed down,” said 
Takeshi Minami, chief econo-
mist at Norinchukin Research 
Institute.

“US-China trade tensions 
should be blamed for that,” 
he said.

The trade war negatively 
affected Japanese companies’ 
exports of parts and devices 
for assembly of finished prod-

ucts at Chinese factories as 
well as exports from China by 
Japanese businesses operating 
there, he said.

“If the global economy car-
ries on as it is now, we cannot 
expect growth in exports,” Mi-
nami said.

He added that Japan’s trade 
figures could worsen in the 
coming months.

Japan is to hike its sales tax 
from the current 8.0pc to 10pc 
in October, which could mean 
a spike in consumer demand 
before the new rate.

“This could boost imports 
until September, which could 
expand Japan’s deficits,” he 
said.

For the month of December, 
Japan logged a deficit of 55.3 
billion yen, compared with a 
surplus of 356 billion a year 
earlier.

Exports for the month were 
down 3.8pc, while imports 
rose 1.9pc.

The data was published 
hours before the Bank of Japan 
was due to issue a policy state-
ment after a two-day meeting.

The central bank is expected 
to revise down its forecasts for 
growth and inflation, despite 
an aggressive monetary policy 
intended to boost inflation to 
2.0pc.
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Trade meeting still on 
White House denies reports of canceled trade meeting

• The Financial Times 
and CNBC reported 
that Washington 
had canceled a 
preliminary meeting

Washington, United States 

The White  House  sa id 
high-level trade talks with 

Beijing were proceeding un-
interrupted, quickly rebutting 
media reports that progress to-
ward resolving their trade war 
had faltered.

Chinese Vice Premier Liu He 
is to meet his US counterparts 
in Washington next week as the 
two sides work to resolve their 
trade disagreements by March 
1, when a 90-day truce is due 
to expire, allowing US import 
duties on Chinese goods to in-
crease sharply.

Washington and Beijing im-
posed tit-for-tat tariffs on more 
than $360 billion worth of goods 
in two-way trade last year.

Trump initiated the trade 
war because of complaints over 
unfair Chinese trade practices 
-- concerns shared by the Euro-
pean Union, Japan and others.

The Financial Times and 
CNBC both reported Tuesday 
afternoon that Washington had 

canceled a preliminary meeting 
set for this week ahead of Liu’s 
visit.

American officials had report-
edly cited a lack of progress on 
the most difficult issues in the 
trade dispute -- including alleg-
edly forced technology transfers 
and far-reaching structural re-
forms to China’s economy.

The reports sent Wall Street 
even further into the red. US 
stocks had already opened low-
er on downgraded forecasts for 
global economic growth.

But, shortly before the close 
of trading in New York, top 
White House economic aide 
Larry Kudlow flatly denied the 

reports during an appearance 
on CNBC.

“With respect, the story is not 
true,” Kudlow said Tuesday.

“There was never a planned 
meeting that was canceled.”

China’s foreign ministry 
spokeswoman Hua Chunying 
concurred yesterday at a regular 
press briefing, adding that she 
had not heard of any changes 
and that “both sides remain in 
contact on China-US trade con-
sultation issues”.

Stock prices recovered some 
of their losses following Kud-
low’s remarks but still finished 
substantially lower for the day. 
Asian markets were mixed on 
Wednesday.

Kudlow said the United States 
continued to press the Chinese 
on the subject of intellectual 
property and state intervention 
in markets, among other mat-
ters.

He also said American of-
ficials were insisting that any 
agreement have teeth to ensure 
Beijing’s compliance.

“Enforcement is absolutely 
crucial to the success of these 
talks,” Kudlow said. 

“Will it be solved at the end 
of the month? I don’t know. I 
wouldn’t dare predict and want 
to make sure people understand 
how important that is to put it 
on the table.”

US President Donald Trump (L) and China’s President Xi Jinping leaving a 
business leaders event at the Great Hall of the People in Beijing.

If both sides fail to 
reach a resolution to 

the trade war, US duty 
rates on $200 billion in 
Chinese goods are due 

to rise to 25 percent 
from their current 10 

percent, a prospect that 
has shaken markets in 

recent months.

Britain must pay EU bill 
even in ‘no deal’: Barnier
Brussels, Belgium

The British government will 
face a multibillion euro di-

vorce settlement with the Eu-
ropean Union even if it leaves 
the bloc without a deal, Brus-
sels negotiator Michel Barnier 
warned yesterday. 

Some anti-Europeans, op-
posed to a negotiated settle-
ment with Brussels, balk at the 
idea of settling a bill that their 
own government estimates at 
£39 billion (44 billion euros) to 
cover outstanding obligations.

But Barnier, in inter-
views with several Eu-
ropean newspapers, 
said the bill would 
still be settled at 
some point, even if 
London rejects the 
withdrawal agree-
ment Britain signed 
in November 
a n d 

crashes out on March 29.
“For the EU budget, we’ve 

always said one simple thing: 
the totality of the commitments 
made by the United Kingdom 
while still an EU member will 
be respected,” the senior EU 
official said, according to Le 
Monde.

“It will be more difficult to 
make them respect them in the 
case of a ‘no deal’, but we will 
continue to insist: These com-
mitments are legally binding 
under international law and I 

can not imagine that Brit-
ain would not respect 

its commitments.” 
Prime Minister 

Theresa May’s gov-
ernment does not 
dispute that Brit-
ain owes budget 

c o n t r i b u t i o n s  t o 
cover EU spending 

agreed between members 
while Britain remained in the 
bloc, and approved November’s 
divorce deal.

But the British parliament -- 
divided between deal support-
ers, eurosceptics who want a 
‘no deal’ departure and pro-Eu-
ropeans seeking to halt Brexit -- 
rejected that accord and threw 
the process into limbo.

And some hardliners in 
London want to withhold the 
payment as leverage ahead of 
post-Brexit talks to agree a new 
trading relationship between 
Britain and the remaining 27 
EU member states.

Separately in the inter-
view, given to French daily Le 
Monde, the Luxemburger Wort 
and Poland’s Rzeczpospolita, 
Barnier restated the consensus 
EU position that the withdrawal 
deal must stand and that it is up 
to May’s government to find a 
way to save it.

“Things could start moving 
rapidly. This depends on the 
future relationship, like I al-
ready said. We are ready to be 
more ambitious if the British 
decide to shift their red lines, 
for example by remaining in a 
customs union, or participat-
ing in the single market,” he 
said, according to the Lux-
emburger Wort. 

“I believe there is a readi-
ness in London for that.” 

European Union’s chief Brexit negotiator Michel Barnier 
gestures as he speaks during a debate 
on the Britain’s withdrawal from the EU 

during a plenary session at the European 
Parliament

General Electric to 
cut up to 468 jobs in 
France: unions
Belfort, France 

US energy giant Gen-
eral Electric plans to 

slash up to 468 jobs across 
France, union sources said 
Tuesday.

They said 229 jobs would 
be cut from the staff at Al-
stom Power Systems (APS), 
including 146 at GE Energy’s 
European headquarters in 
Belfort, eastern France.

Another 149 jobs are on 
the chopping block at GE 
Energy Power Conversion 
France and 90 at GE Grid, 
they said.

French watchdog 
sounds alert over 
chemicals in diapers
Paris, France

A French public health 
watchdog issued a warn-

ing yesterday about the risks 
of several chemicals found in 
disposable nappies, particular-
ly artificial perfumes, leading 
the government to demand 
that manufacturers withdraw 
them from their products.

The Anses health body 
stressed there was no medical 
study which had proved health 
problems caused by disposable 
diapers.

But “we cannot exclude a 
risk... because we have record-
ed some substances that are 

above healthy limits,” the 
depu- ty director 

of the Agen- c y  f o r 
Food, Environmental 
and Occupational 
Health and Safety 
(Anses), Gerard 
L a s f a r -

gues, said.
The chemicals identified in 

the study -- described as the 
first of its kind -- include two 
artificial perfumes as well as 
other complex aromatic prod-
ucts that are refined from oil, 
and potentially dangerous di-
oxins.

Scientists working for Ans-
es tested 23 types of nappies 
in real-life conditions as they 
were worn by children, which 
it said was a world first.

“We calculated the amount 
(of chemicals) absorbed, cal-
culated according to the time 
a nappy is worn, the number 
of nappies worn by babies, up 

to 36 months, and then we 
compared the results with 
toxicology standards,” 

Lasfargues said.
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Dutch say 250 firms 
interested in Brexit 
move
The Hague, Netherlands

Dutch officials are in 
contact with more than 

250 companies about a pos-
sible post-Brexit move, the 
government said Wednes-
day, after Sony revealed it 
would shift its base to the 
Netherlands.

The Dutch government 
will announce a final fig-
ure in Feb but “every new 
arrival of a business, big or 
small, is a success,” Michiel 
Bakhuizen, a spokesman for 
the Netherlands Foreign In-
vestment Agency, said.

Japanese electronics gi-
ant Sony is following Pana-
sonic in moving its Europe-
an HQ across the North Sea 
to the Netherlands ahead of 
Britain’s scheduled depar-
ture from the EU in March.


