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Closing Bell
SAUDI    1.1pc » 7,730

DUBAI    0.1pc » 2,741

ABU DHABI    0.2pc » 4,884

QATAR    0.2pc » 9,805

KUWAIT   0.3pc » 5,322

OMAN    0.2pc » 4,485 

EGYPT    3.8pc » 14,099

Amazon digital ad 
share on the rise 
San Francisco, United 
States

Online retail colossus 
Amazon is  gaining 

ground in the US digital 
advertising market as the 
dominance of Google and 
Facebook erodes, according 
to an eMarketer forecast re-
leased on Wednesday.

The market tracker pre-
dicted that Amazon will 
take in $4.61 billion in on-
line advertising revenue as 
its share of the US market 
grows to 4.15 percent, for 
the first time surpassing 
Microsoft and Oath, a sub-
sidiary of Verizon Commu-
nications.

First-place Google and 
second-place Facebook will 
control a combined 57.7 per-
cent of US digital ad reve-
nues with 37.1 percent and 
20.6 percent respectively, 
collectively down slightly 
more than a percent from 
last year, eMarketer fore-
cast.

An accounting change by 
the company was given by 
eMarketer as one of the rea-
sons for raising its predic-
tion of how Amazon would 
do against rivals in the US 
digital ad market.

British inflation at 
6-mnt high
London, United Kingdom

Britain’s annual inflation 
rate unexpectedly hit a 

six-month high in August, 
official data showed yester-
day, catapulting the pound 
as markets eyed higher UK 
interest rates to tame rising 
prices.

The Consumer Prices In-
dex 12-month rate jumped 
to 2.7 per cent last month 
from 2.5pc in July, the Of-
fice for National Statistics 
(ONS) said in a statement.

Analysts’ consensus fore-
cast had been for a dip in the 
CPI rate to 2.4pc in August.

The Bank of England 
earlier this month voted 
to leave its main interest 
rate unchanged, as it not-
ed “greater uncertainty” 
surrounding Britain’s de-
parture from the Europe-
an Union set for March  
next year.

Yemen raises 
interest rates

Aden, Yemen

The central bank of war-
torn Yemen has raised 

interest rates on deposits to 
an all-time high of 27 per-
cent in a bid to stabilise the 
plunging riyal that caused 
food prices to soar.

The bank also raised in-
terest rates on government 
bonds to 17 percent from 
12 percent and banned tak-
ing out of Yemen more than 
$10,000 without a prior per-
mit, the official Saba news 
agency reported.

Previously the interest 
rate on deposits was 17 per-
cent, according to the Face-
book account of the central 
bank run by the internation-
ally recognised government.

The move is aimed at 
strengthening the riyal and 
reducing inflation.

Markets ride positive wave on hopes of trade resolution
London, United Kingdom 

Global stocks mostly pushed 
higher on Wednesday as 

investors looked past the latest 
tit-for-tat tariffs by China and 
the United States.

US President Donald Trump 
said this week that he would 
press ahead with 10 per cent 
levies on another $200 billion 
of imports, prompting Beijing 
to target $60 billion of US goods 
with five to 10pc taxes.

China rejected US President 
Donald Trump’s claim that it 
was tailoring retaliatory tariffs 
goods with an eye towards hit-
ting the US president in the up-
coming midterm elections.

It called on the United States 
to show “respect” to China a day 
after both countries announced 
new tariffs on each other.

The developments were a 

clear escalation in the months-
long standoff between the 
world’s top two economies. 

However, analysts said the re-
taliation measures were not as 
painful as they could have been.

“Now that Washington DC and 

Beijing have stepped up their 
tactics, there is a feeling in the 
markets that a weight has been 
lifted as we have gotten over a 
hump,” said market analyst Da-
vid Madden at CMC Markets UK.

“The trade dispute may have 

taken a turn for the worse, but 
traders aren’t expecting anoth-
er escalation in the near-term,” 
he said.

“The markets managed a spir-
ited open on Wednesday, despite 
Beijing’s tariff response to Don-
ald Trump’s $200 billion attack 
on Chinese imports and the 
nearing of a Brexit ‘moment of 
truth’ in Salzburg,” said Sprea-
dex analyst Connor Campbell.

Europe’s main markets fol-
lowed Asian markets higher.

Meanwhile on Wall Street, 
the Dow was up 0.7pc in late 
morning trading, but the broad-
er S&P 500 and tech-heavy Nas-
daq Composite were narrow-
ly mixed. Investors were also 
tracking a meeting of European 
leaders in Salzburg, Austria, 
for a summit to set up the last 
stretch of talks for a Brexit deal.

The leaders will then meet 

without British Prime Minister 
Theresa May on Thursday to 
discuss the hurdles to a deal and 
a parallel statement on future 
relations with Britain, following 
its departure from the European 
Union at the end of March.

The pound initially leapt on 
news that Britain’s annual in-
flation rate unexpectedly hit a 
six-month high in August, but it 
later gave up those gains on the 
latest snags in the Brexit talks.

But the pound then retreated 
after EU President Donald Tusk 
told Britain that it needed to re-
think its negotiating position on 
the Irish border and on future 
trade ties with the European 
Union as part of Brexit negoti-
ations.   “The British economy 
is ticking along nicely, but the 
political uncertainty is holding 
the pound back,” said Madden 
at CMC Markets.

Key figures around 1540 GMT
New York - Dow Jones:    0.7pc at 26,439.16 points

London - FTSE 100:    0.4pc at 7,331.12 (close)

Frankfurt - DAX 30:    0.5pc at 12,219.02 (close)

Paris - CAC 40:    0.6pc at 5,393.74 (close)

EURO STOXX 50:    0.3pc at 3,369.13

Tokyo - Nikkei 225:    1.1pc at 23,672.52 (close)

Hong Kong - Hang Seng:    1.2pc at 27,407.37 (close)  

Shanghai - Composite:    1.1pc at 2,730.85 (close)

Euro/dollar:    $1.1673 from $1.1667 at 2100 GMT

Pound/dollar:    $1.3153 from $1.3148

Dollar/yen:    112.24 yen from 112.36 yen

Egypt plunges as 
liquidity tightens

• Biggest index drop 
in Egypt since mid-2016

• Emerging market 
jitters, currency and 
interest rate fears cited

• IPOs now under 
way may also be 
draining liquidity

• Saudi Arabia 
outperforms in Gulf

• High oil prices, 
currency pegs 
sustaining region

Reuters | Dubai

Egypt ’s  stock  market 
plunged to its lowest close 
this year yesterday as li-

quidity tightened, while most 
Gulf markets were little changed 
and Saudi Arabia continued to 
rebound from six-month lows.

The Egyptian stock index 
tumbled 3.8 per cent, its biggest 
drop since mid-2016. On Sunday 

it had plunged 3.6pc after an 
Egyptian criminal court ordered 
the arrest of ousted president 
Hosni Mubarak’s two sons on 
charges of stock market manip-
ulation.

Fund managers said Egypt’s 
slide was at least partly due to 
jitters in emerging markets glob-
ally, although MSCI’s emerging 
market equity index rose on 
Wednesday, and credit default 
swaps and currency forwards 
do not so far show heavy pres-
sure on the Eguptian pound. 

“Our channel checks suggest the 
sell-off in the Egyptian market 
is local retail and institutions 
driven, on currency fears and 
speculation over a further round 
of devaluation,” said Vrajesh 
Bhandari, portfolio manager at 
Al Mal in Dubai.

“Selling is further intensified 
as margin calls are triggered and 
technical support levels break 
down. The country cancelled 
three consecutive Treasury auc-
tions, citing investors’ unrealis-
tic yield demands.”

Rania Yacoub at 3Way Finance 
in Cairo cited a “severe lack of li-
quidity in the market and inves-
tor worries about the emerging 
markets crisis”.

Allen Sandeep, head of re-
search at Naeem Brokerage, 
said nobody completely under-
stood the reasons for the mar-
ket’s losses but they probably 
included fallout from the arrests 
of the Mubarak sons, liquidity 
being drained by two initial pub-
lic offers now under way, and 
margin calls.

Qalaa Holdings, which has 
said its investor relations head 
Amr El-Kadi was detained in 
connection with the manipula-
tion case, plummetted 8.9pc on 
Wednesday.

But investment bank EFG-

Hermes, which has said its 
non-executive vice chairman 
Yasser El Mallawany was also 
detained in connection with the 
case, closed up 0.3pc.

In Saudi Arabia, the index 
climbed 1.1pc. High oil prices 
and the Gulf’s currency pegs to 
the dollar have protected the 
region from some though not all 
of the emerging market turmoil.

Riyadh exchange data re-
leased early this week showed 
foreign money continuing to 
enter the market, although in 
much-reduced volumes.

Telecommunications firm 
Mobily climbed 2.2pc while 
petrochemical producer Sau-
di Kayan added 2.0pc. United 
Electronics was up 1.7pc after 
shareholders approved a capital 
boost via a bonus share issue.

Rights to a share issue by in-
surer MedGulf, were heavily 
traded, rebounding 2.7pc after 
falling in their first two days 
of trade. The underlying stock 
climbed 3.1pc.

Dubai’s index shed 0.1pc in 
narrow trade, with decliners 
outnumbering gainers by 20 to 
11. Qatar’s index edged down 
0.2pc but Qatar Insurance 
jumped 5.9pc. 

A trader on the floor of a stock exchange (Courtesy of Daily News Egypt)

Thousands protest 
UN job cuts in Gaza
Gaza City, Palestinian Terri-
tories

Thousands of employees of 
the United Nations agency 

for Palestinian refugees pro-
tested in Gaza on Wednesday 
against forced redundancies 
as a result of US funding cuts, 
announcing a one-day strike 
next week.

More than 5,000 people at-
tended the march that began 
at the Gaza headquarters of 
UNRWA, including senior fig-
ures from the enclave’s Isla-
mist rulers Hamas and other 

political factions.
The agency announced it 

would cut more than 250 jobs 
in Gaza and the West Bank and 
make over 500 other positions 
part-time, as it seeks to survive 
crippling financial shortfalls 
caused by US aid cuts.

Washington has provided 
more than $350 million a year 
for the agency, but US Presi-
dent Donald Trump pulled all 
funding earlier this year.

More than five million Pales-
tinians are eligible for UNRWA 
support, while around three 
million access its services.

Oil hovers near $80
Reuters | London

Oil eased yesterday, but 
held near its highest lev-

el this year, as concerns that 
producers may fail to cover a 
supply shortfall once US sanc-
tions on Iran come into force 
outweighed an increase in US 
 inventories.

Brent crude futures LCOc1 
were down 15 cents at $78.88 
a barrel by 1116 GMT, having 
gained 1.3 per cent on Tuesday 
following media reports that 
Saudi Arabia, the world’s larg-
est oil exporter, was comforta-
ble with prices above $80.

US crude futures CLc1 were 
down 6 cents at $69.79, af-
ter gaining 1.4pc the day  
before.

The Organization of the 
Petroleum Exporting Coun-
tries and other producers in-
cluding Russia meet on Sept. 
23 in Algeria to discuss how 
to allocate supply increases 
within their quota framework 
to offset the loss of Iranian  
supply.

US crude stockpiles rose by 
1.2 million barrels to 397.1 mil-
lion in the week to Sept. 14, the 
American Petroleum Institute 
said.

Official inventory data from 
the US Energy Information Ad-
ministration will be released on 
Wednesday.

$78.88
a barrel was the price of 
Brent crude futures by 

1116 GMT


