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Closing Bell
SAUDI  0.9pc » 8,347pts

DUBAI   1.5pc » 2,491pts

EGYPT   0.8pc » 13,447pts

QATAR   0.9pc » 10,673pts

ABU DHABI   0.3pc » 4,983pts

KUWAIT   » 5,474pts

BAHRAIN   0.3pc» 1,340pts

OMAN   0.7pc » 4,280pts

The Minister of Industry, Commerce & Tourism Zayed R. Alzayani receiving in his office Russian Ambassador to Bahrain Igor Kremnev. Both sides reviewed the 
bilateral relations between Bahrain Russian, stressing the importance of mutual visits and joint economic activities in enhancing bilateral relations.

Banks buoy Saudi Arabian market
• DAMAC Properties 
plunges on BofA 
downgrade

• Saudi highest 
since July 2018

• All Saudi banks rise

Reuters

Saudi Arabia’s stock market 
rose yesterday, as rebound-
ing oil prices lifted all its 

banks, while the Dubai index 
was pulled down by a plunge in 
shares of DAMAC Properties. 

Saudi Arabia’s index gained 
0.9 per cent to trade at a near 
six-month high, with Al Rajhi 
Bank adding 1.3pc and the big-
gest lender National Commer-
cial Bank climbing 1.4pc.

Riyad Bank rose 1.6pc. The 
lender has picked Goldman 
Sachs to advise on its merger 
talks with National Commercial 
Bank, Reuters reported, citing 
sources familiar with the matter. 

Saudi International Petro-
chemical(Sipchem) fell 1.4pc. 
It  announced a scheduled 
maintenance turnaround for 
its International Diol Plant and 
said the financial impact of the 
shutdown will be reflected in its 
first-quarter results.

In Dubai, the index lost 1.5pc, 
weighed down by a 9.8pc slide 
in developer DAMAC Properties 
after BofA Merrill Lynch down-
graded the stock to ‘underper-
form’ from ‘neutral’. 

Dubai financial markets con-
tinue to face downward pres-

sure, largely coming from real 
estate companies along with 
normalization of some of the 
stocks that benefited from win-
dow dressing during the last 
week of 2018, Sanat Sachar, equi-
ty analyst for asset management 
at Dubai’s Al Mal Capital said. 

DAMAC’s stock on Tuesday 
experienced its heaviest trad-
ing volume since March 2018, 
with 8.6 million shares chang-
ing hands,5.4 times their 30-day 
average.

The downgrade resulted in 
huge selling by foreigners, Sa-
char said.

BofA said in a research note 
it was also lowering its 2018 to 
2020 earnings per share forecast 
on DAMAC by an average of 47pc, 
citing expectations of weaker 
booked sales and gross margin.

The company is likely to be 
pressured by a weak real estate 
market along with upcoming 

debt and land payments, BofA 
added.

It also expects DAMAC to cut 
its dividend to 0.05 dirham per 
share from 0.15 dirham per share 
currently.

Dubai’s largest lender Emir-
ates NBD declined 2.1pc and 
the emirate’s biggest developer 
Emaar Properties dropped 1.5pc.

The Egypt blue-chip index 
was up 0.8pc with Commercial 
International Bank gaining 2.2pc 
and Egyptian Resorts jumping 
10pc. 

Qatar’s index rose 0.9pc to 
touch its highest since March 
2017 with 17 of its 20 stocks 
climbing.  

In Abu Dhabi, where the 
index fell 0.3pc snapping a 
four-day winning streak, Aldar 
Properties was down 2pc while 
United Arab Emirates’ largest  
lender

First Abu Dhabi Bank shed 
0.7pc.

But Abu Dhabi National En-
ergy jumped 9.8pc. The firm 
said by the end of 2018 its total 
investments had reached $30 
billion held across 11 countries.

An investor watching trade movements at a stock market (file)

US charges 8 in securities 
hacking scheme
New York, United States

US authorities yesterday 
charged eight people in a 

scheme to trade on and profit 
from stolen corporate infor-
mation hacked from a govern-
ment database, court papers 
showed.

The alleged scheme, which 
involved suspects in Ukraine, 
Russia and the United States, 
pulled in more than $4.1 mil-
lion ill-gotten gains from trad-
ing on securities filings before 
they became public, according 
to the Securities and Exchange 
Commission.

Authorities said the plot was 
carried out between 2016 and 
2017, and was the second phase 
of a long-running effort that 
originally targeted news agen-
cies which publish corporate 
news releases.

By trading on and selling 
early access to sensitive infor-
mation from annual and quar-

terly reports, and other filings, 
before they were released to 
the public, the defendants 
were able to beat the market 
and make a profit, court pa-
pers said.

A federal grand jury in New 
Jersey filed 16 criminal charg-
es against Ukrainian nation-
al Oleksandr Ieremenko and 
Ukrainian resident Artem 
Radchenko, and aims to seize 
all ill-gotten property tied to 
the alleged conspiracy.

The SEC also took legal ac-
tion against Ieremenko, who 
also was charged in the 2015 
scheme, along with six other 
individuals and two corporate 
entities.

The SEC’s Electronic Data 
Gathering, Analysis, and Re-
trieval system, known as ED-
GAR, is a repository of cor-
porate disclosures meant for 
investors and includes servers 
physically located in New Jer-
sey. 

EU wants end veto on tax
Strasbourg, France 

The European Commission 
yesterday proposed to end 

the veto power member states 
have over EU tax matters, an 
idea rejected by several small-
er countries including low-tax 
hub Ireland.

A more harmonised tax poli-
cy across Europe has long been 
a dream of pro-EU forces in 
Brussels and recent scandals 
have regenerated Brussels’ de-
sire for an easier way to pass 
legislation across the bloc.

The European Commission, 
the EU’s executive arm, said 
it will launch a debate with 
member states on allowing new 
EU tax laws to be approved by 
qualified majority rather than 
unanimously.

“Times have changed! Hold-
ing tight to unanimity to protect 
national tax regimes ... is based 
on myth, not reality,” Economic 
Affairs Commissioner Pierre 
Moscovici told reporters at the 
European Parliament in Stras-
bourg.

Taxation and foreign affairs 
are the last bastions of EU 
law-making that still require 
a unanimous vote by member 
states. Weighing on the Com-

mission is the quest for ambi-
tious tax measures, such as an 
EU-wide tax on US tech giants, 
which have failed to become 
European law given the slight-
est opposition.

The EU digital tax, backed 
by France and Germany, has 
fallen foul on the opposition of 
Ireland, Sweden and Denmark.

Another proposal to tax fi-
nancial transactions across the 
EU has languished since 2011, 
with even a tighter group of 
member states unable to agree 
their own more limited version.

Moscovici, a former French 

finance minister, acknowledged 
the need to defy knee-jerk op-
position by member states.

“We do not want to trigger 
‘Pavlovian’ negative reactions... 
This debate should allow the 
Commission to make the case 
for a reasonable, cautious and, 
hopefully, unanimous way for-
ward,” he said.

His comments were echoed 
by German Finance Minister 
Olaf Scholz, who urged mem-
ber countries not to “reflexive-
ly” dismiss the discussion.

But Ireland swiftly rejected 
the idea.

German growth slows
Frankfurt am Main, Germany 

Growth in the German econ-
omy fell to 1.5 per cent in 

2018, official data showed yes-
terday, representing a marked 
slowdown from the previous 
year’s figure.

Officials from federal statis-
tics authority Destatis told a 
Berlin press conference that 
last year was the ninth consec-
utive year of growth for Ger-
many, although the expansion 
was weaker than the 2.2pc re-
corded in both 2016 and 2017.

Observers had been anx-
iously awaiting new hard data 
on growth in Europe’s pow-
erhouse economy, as fears 
mounted that it could have 
suffered a technical recession 
-- or two successive quarters 
of retraction -- at year’s end.

While Destatis will not re-
lease an official fourth-quar-
ter growth number until next 

month, there were “signs of a 
slight recovery” towards the 
end of the year, Destatis expert 
Albert Braakmann said.

In absolute terms, Germa-
ny’s 2018 GDP was around 3.4 
trillion euros ($3.9 trillion) 
or 40,900 euros per person, 
Braakmann added.
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President of the EU Commission Jean-Claude Juncker (C) talks with EU 
Commissioner of Economic and Financial Affairs, Taxation and Customs Pierre 
Moscovici (R) before a college meeting

Singapore imposes 
$740,000 fines over 
major cyber attack
Singapore, Singapore

Si n g a p o r e ’s  p r i v a c y 
watchdog yesterday im-

posed fines of Sg$1 million 
($740,000) on a healthcare 
provider and an IT agen-
cy over a cyber-attack that 
saw health records of about 
quarter of the population 
stolen. In the city-state’s 
biggest ever data breach, 
hackers last year gained ac-
cess to a government da-
tabase and made off with 
the records of 1.5 million 
people, with Prime Minis-
ter Lee Hsien Loong among 
those targeted. 

The official Personal Data 
Protection Commission an-
nounced it was fining Inte-
grated Health Information 
Systems, which runs the 
IT systems for Singapore’s 
public healthcare sector, 
Sg$750,000. SingHealth, a 
healthcare provider which 
groups some public hospi-
tals and clinics, was hit with 
a Sg$250,000 fine.

The stolen information 
was “highly sensitive and 
confidential personal data,” 
it said. 


