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Greek PM vows 
not to repeat past 
mistakes
AFP| Strasbourg, France

Greek Prime Minister 
Alexis Tsipras vowed 

yesterday not to repeat the 
“mistakes and behaviour of 
the past” that led his coun-
try to the brink of financial 
collapse.

Tsipras told the Europe-
an Parliament that Greece 
would “continue our path of 
fiscal stability”, after pledg-
ing to voters at the week-
end to cut taxes and boost 
spending to kickstart the 
economy.

Greece endured eight 
years of austerity under 
three successive interna-
tional bailouts -- worth a to-
tal of 289 billion euros ($330 
billion) -- put together in 
2010, 2012 and 2015 to save 
the country from collapsing 
under its debt mountain.

The third programme 
ended last  month and 
Tsipras has pledged to 
lead Greece’s “rebirth” by 
cutting property and sales 
tax, boosting the income 
of hundreds farmers and 
middle-class Greeks and 
rethinking a pension cut 
agreed with creditors ear-
lier this year.

But in an address to mem-
bers of the European Parlia-
ment in the French city of 
Strasbourg, Tsipras insisted 
there would be no return to 
the “waste and corruption” 
that had led Greece to bank-
ruptcy, saying there would 
be a “historic break with the 
past, it is a new beginning”.

“Our exit from the last 
programme of fiscal adjust-
ment does not mean that we 
will go back to the past in 
our country -- quite the con-
trary. We are determined to 
avoid the mistakes and the 
behaviour of the past that 
led to the crisis,” Tsipras 
said. 

German investor 
confidence picks up 
in September
 AFP | Frankfurt 

Confidence among in-
vestors in Germany 

continued a rebound from 
summer lows in Septem-
ber, a regular survey showed 
yesterday, but remained in 
negative territory.

The ZEW economic insti-
tute’s barometer, based on 
a poll of 197 analysts and 
financial players, added 3.1 
points for a reading of -10.6.

While the survey period 
saw currency crises in Tur-
key and Argentina worsen 
and weak industrial pro-
duction and orders data 
at home, “the outlook for 
Germany improved slightly 
despite these unfavoura-
ble effects,” ZEW president 
Achim Wambach said.

“Significant fears among 
participants regarding eco-
nomic developments have 
calmed slightly again, which 
might be down to the new 
trade agreement between 
the United States and Mex-
ico” reached in late August, 
he added.Any signs that 
President Donald Trump’s 
protectionist instincts are 
being soothed is welcome 
for Germany, whose econ-
omy with its massive trade 
surplus and powerful multi-
national firms is sensitive to 
new barriers to internation-
al exchange.

Aside from respondents’ 
brighter expectations for 
Germany in the coming 
months, their judgement of 
the present situation in both 
Germany and the 19-nation 
eurozone improved, as did 
their view of the outlook 
for the single currency area.

But despite  the less 
gloomy picture, Septem-
ber’s headline reading re-
mains well below the ZEW 
survey’s long-term average 
of 22.9 points

Global stocks dip on 
fresh trade war fears

AFP| London

European and US stock 
markets came under 
pressure yesterday on 

fears of a new escalation in the 
burgeoning trade war between 
China and the United States, 
dealers said.

China is planning to ask the 
World Trade Organization for 
permission to impose sanctions 
on the US over anti-dumping 
practices taken against some 
Chinese products.

“The strained trading rela-
tions between the US and China 
have taken a new turn,” CMC 
analyst David Madden said of 
the move which he said “could 
trigger a reaction from Presi-
dent Trump and investors are 
exiting equities as a result”. 

Key European markets Lon-
don and Frankfurt both ended 
lower, while Paris managed to 
edge into positive territory.

Wall  Street ,  which had 
opened lower, also posted small 
gains approaching midday in 
New York on bargain-hunting.

Hong Kong fell 0.7 percent 

and is now more than 20 per-
cent from its record touched 
in January, putting it in a bear 
market. 

Shanghai ended down 0.2 
percent around lows not seen 
since January 2016. 

However, Tokyo rose 1.3 per-
cent as exporters were support-

ed by a weaker yen.
President Donald Trump had 

already ramped up the Chi-
na-US tariffs row late last week 
by threatening to tax all imports 
from the Asian giant, sending 
equities further into the red on 
Monday.

The WTO case dates back 
to December 2013, when Chi-
na filed a dispute against the 
United States, taking issue with 
the way Washington assesses 
whether exports have been 
“dumped” at unfairly low prices 
onto the US market.

According to WTO rules, the 
plaintiff in such cases can re-
quest permission to impose 
sanctions if the parties have not 
reached agreement on satisfac-
tory compensation within 20 
days of the WTO deadline. 

Washington will nonetheless 
still have the right to oppose any 
sanction decision, opening the 
way for a lengthy arbitration 
process that could take months 
to settle.

Asian markets dip
Earlier Tuesday, Asian investors 
also trod uneasily as concerns 

over trade and emerging mar-
kets dragged on confidence.

Hong Kong fell 0.7 percent 
and is now more than 20 per-
cent from its record touched 
in January, putting it in a bear 
market.

Shanghai hit lows not seen 
since January 2016.

However, Tokyo rose 1.3 per-
cent as exporters were support-
ed by a weaker yen.

Argentina crisis
Dealers are also awaiting devel-
opments in Argentina, which 
is holding talks with the Inter-
national Monetary Fund on ac-
cessing bailout cash as it looks 
to avert an all-out crisis.

The country ’s  troubles, 
along with worries in Turkey 
and South Africa, have led to 
concerns of contagion in other 
emerging markets or even the 
global economy.

“Presumably, market partici-
pants are feeling a little anxious 
about the brewing trade ten-
sions between the US and Chi-
na,” said analyst Patrick O’Hare 
at Briefing.com in a note before 
the opening bell. 

Key European markets London and Frankfurt ended lower yesterday

Key figures around 1540 GMT
London - FTSE 100:    0.2 percent at 7,273.54 points (close)

Frankfurt - DAX 30:    0.1 percent at 11,970.27 (close)

Paris - CAC 40:    0.3 percent at 5,283.79 (close)

EURO STOXX 50:    3,310.42

New York - Dow:    0.3 percent at 25,923.80

Tokyo - Nikkei 225:    1.3 percent at 22,664.69 (close)

Hong Kong - Hang Seng:    0.7 percent at 26,422.55 (close)

Shanghai - Composite:    0.2 percent at 2,664.80 (close)

Euro/dollar:   $1.1581 from $1.1594 at 2100 GMT

Pound/dollar:    $1.2994 from $1.3027

Dollar/yen:    111.55 yen from 111.13 yen

The European indices 
took a tumble after 
it was reported that 

China is seeking 
permission from 
the World Trade 
Organization to 

impose sanctions on 
the United States, 

relating to America’s 
non-compliance with 

a dumping duties 
ruling tracing back to 

2013
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Google fights French 
‘right to be forgotten’ 
AFP| Brussels

Google clashed with France 
in a top EU court yesterday 

arguing it feared for freedom 
of speech if forced to apply Eu-
rope’s “right to be forgotten” 
principle worldwide.

“The court is hearing a wide 
range of testimonies today, 
which is highly unusual for 
a case like this,” said a legal 
source at the European Court 
of Justice in Luxembourg, on 
condition of anonymity.

The two sides are battling 
over a shock 2014 decision at 
the same court, that imposed 
a right for individuals, under 
certain conditions, to have ref-
erences to them scrubbed from 
search engine results.

The US tech giant firmly op-
posed the decision, but com-
plied with the ruling by del-
isting search references once 
requested across its European 
domains, such as Google.fr or 
Google.de -- but not Google.
com or domains outside the 
European Union. 

France’s data regulator, the 
Commission Nationale de 
l’Informatique et des Libertes 
(CNIL), opposed the distinc-
tion and said the firm should 
apply the delisting to all exten-

sions, regardless of the nation-
al domain name.

In 2016, CNIL fined Google 
100,000 euros ($112,000) for 
non-compliance and Google 
appealed the case to France’s 
highest court, which in turn 
has referred to the ECJ for an 
opinion. Google argues that its 
application of the right to be 
forgotten is already effective 
in France for well over 99% of 
searches. 

Lawyers for CNIL believe 
that a global implementation 
for the EU’s “right to be for-
gotten” is the only the way to 
ensure European rights are 
upheld. On Tuesday, EU court 
judges heard a long list of 
stakeholders, including law-
yers from CNIL, Google as well 
as representatives from human 
rights groups that fear abuses 
of the EU’s “right to be for-
gotten” rule by authoritarian 
states outside the bloc.

“If European regulators can 
tell Google to remove all ref-
erences to a website, then it 
will be only a matter of time 
before countries like China, 
Russia and Saudi Arabia start 
to do the same,” said Thomas 
Hughes, Executive Director 
of ARTICLE 19, a rights organ-
isation.

Alibaba, Mail.ru to form 
e-commerce venture
AFP| Vladivostok, Russia 

Chinese e-commerce giant 
Alibaba and Russian tech-

nology group Mail.ru yesterday 
said they would  launch a joint 
e-commerce venture in Russia 
and former Soviet countries.

The deal comes as e-com-
merce is developing rapidly in 
Russia though hindered by the 
country’s vast size and prob-
lematic infrastructure, includ-
ing an often unreliable postal 
service.The two groups, along 
with the Russian sovereign 
wealth fund RDIF and telecom 
operator MegaFon, announced 
the creation of a “strategic part-
nership” as Russia hosts an eco-
nomic forum in the far eastern 
city of Vladivostok.

Alibaba and Mail.ru said in a 
statement that the partnership 
will “launch a leading social 
commerce joint venture in Rus-
sia and the CIS (Commonwealth 
of Independent States).”

The new company will be 
called AliExpress Russia -- 
based on the name of an exist-
ing Alibaba platform. 

It will be 48 percent owned 
by Alibaba, 24 percent by Meg-
aFon, 15 percent by Mail.ru 

and 13 percent by the RDIF, the 
statement said, without disclos-
ing any  valuations involved.

Russia’s RBK media group 
reported that the RDIF would 
invest up to $300 million. The 
deal involves MegaFon selling 
Alibaba its 10 percent stake in 
Mail.ru.Alibaba, co-founded by 
tech billionaire Jack Ma in 1999, 
reported revenues of $39.9 bil-
lion for the year ending March. 

It already plays a major role in 
e-commerce in Russia through 
its AliExpress and Tmall plat-

forms.Ma announced Monday 
that he will step down as head 
of Alibaba in a year’s time.

On Tuesday Ma attended a 
meeting of international busi-
ness people with President 
Vladimir Putin at the Eastern 
Economic Forum in Vladiv-
ostok, but was not at the press 
conference announcing the 
deal.

“We want this to be a Russian 
business,” Alibaba Group presi-
dent Michael Evans said at the 
press conference.

The deal comes as e-commerce is developing rapidly in Russia

Japanese firm to 
buy IDT for $6.7bn

AFP| Tokyo

Japanese semiconductor 
firm Renesas yesterday 

announced a deal to buy 
California-based IDT in a 
cash deal valued at $6.7 
billion. Shares in Renesas 
spiked 5.54 percent on the 
news, before dropping back 
slightly in the late morning.

The deal is expected to 
be closed in the first half 
of next year, following ap-
proval by IDT shareholders 
and the relevant regulatory 
authorities, Renesas said in 
a statement. Renesas said it 
planned to finance the deal 
using bank loans worth 679 
billion yen ($6.1 billion) as 
well as some cash reserves.

The Japanese firm said 
the deal with IDT, also a 
semiconductor manufac-
turer, should “strengthen 
its presence in the industrial 
and automotive segments.”

Renesas Electronics, the 
world’s biggest supplier of 
automotive microcontroller 
chips, was created through 
a merger of the chip units of 
Hitachi, Mitsubishi Electric 
and NEC. The firm suffered 
from fierce competition 
from low-cost rivals and 
in 2013 was bailed out by a 
government-backed fund.


